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2015 New Agent Orientation Bill Dallas, CEO │ June 9, 2015
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• After 8 years of turmoil, the industry has arrived at a “new normal” and opportunity for Skyline
 – Housing is recovering slowly– Rate volatility looms over market – Affordability is at record highs but Cali is tough– The Agencies are not going away– There is a slow return of private capital– The new compliance burden is substantial– Purchase market is tough to crack– Loan process is broken – Customers don’t fit tougher guidelines
 Mortgage Lending Today
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Saleto
 NCC
 Built several mortgage companies from the ground up
 * Acquisition price, not company valuation. Skyline has been in business since 1985. Dallas acquired control in 2009 and has led a Series A, B, C and debt financing for the company.
 Founder and CEO of First Franklin
 Co-founded
 small retail
 brokerage
 Recapwith DLJ
 RecapwithCIVC,
 DLJ sells
 Saleto
 BoA
 Acquisition
 withCIVC
 Company valuation ($ in millions)
 Recapwith
 Merrill Lynch
 Founder - Ownit
 Skyline/NewLeaf
 *
 wind down Upfront
 Ventures & Series
 B
 Acquisition Series
 A
 3
 Series Cwith
 Ellington
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Opportunity for Skyline
 Nonbanks’ Ginnie Mae share has grown from 18% ($70B) in 2010 to 51% (141B) in 2014 Source: Ginnie Mae
 Non-Banks
 Banks
 Big 4 Banks
 55,000 10,000
 Opportunity:
 Take back share from banks and reinvent the home loan experience for the consumer
 Share of the US mortgage market
 # ofbrokers
 2015
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Skyline
 5
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Skyline & NewLeaf Today
 Hawaii
 550+
 $4bn
 30
 3
 Employees
 Loan production 2015
 Locations
 Distribution Channels
 Ranked in the Top 50 Mortgage Lenders in America in 2015 by Mortgage Executive Magazine, Headquartered in Calabasas, CA
 6
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7
 Overview:Established: 1994Ownership: PrivateSubsidiary Companies: Ellington Financial LLC (NYSE: EFC) and Ellington Residential Mortgage REIT (NYSE: EARN)
 Officers:Founder and CEO: Michael VranosCFO: Paul AsaroDirector of Investor Relations and Vice Chairman: Richard Brounstein
 Headquarters:53 Forest Avenue Suite 301Old Greenwich, CT 06870
 www.ellington.comhttp://www.ellingtonfinancial.com/http://www.earnreit.com/
 Company Overview Ellington Management Group:
 Privately owned hedge fund sponsor with $5.7 billion in assets under management
 Manages separate client-focused portfolios, invests public equity, fixed income and alternative investments markets
 Supports subsidiaries (EFC and EARN) in many ways including:
 Established portfolio management resources for each subsidiary’s target asset classes
 Broad-based deal flow and extensive relationships in the financial community
 Management experience through several market cycles
 Ellington Financial LLC (NYSE: EFC):
 Specialty finance company which specializes in acquiring and managing mortgage-related assets
 Founded in 2007, the company has built a portfolio of mortgage-related investments
 Attempts to take advantage of opportunities across various types of mortgage-backed securities and related assets
 Focuses primarily on development of proprietary credit, interest-rate, and prepayment models, as well as other proprietary research and analytics
 Ellington Residential Mortgage REIT (NYSE: EARN):
 Engaged in acquiring, investing in, and managing residential mortgage and real estate-related assets
 Primary focus on Agency-backed residential mortgage backed securities
 Formed through an initial strategic venture between affiliates of Ellington Management Group, L.L.C. and a group of funds managed by an affiliate of The Blackstone Group LP
 Concentrate primarily on the development of proprietary interest-rate and prepayment models, as well as other proprietary research and analytics
 TickerMarket
 Cap ($mm)Price at 7/15/14
 % of 52 Week High
 Price/Book Value
 Total Assets ($mm)
 Total Equity ($mm)
 2014E NI ($mm)
 EFC $602.5 $23.68 94.9% 0.97x $2,924.0 $630.1 $79.8
 EARN $151.2 $16.54 92.4% 0.92x $1,533.1 $165.0 $22.8
 CEO Background: Founded Ellington in December of 1994
 to capitalize on distressed MBS derivatives market
 Previously the Senior Managing Director of Kidder Peabody in charge of RMBS trading
 Serves on the Board of Directors of Boys and Girls Harbor, the East Harlem School, Hedge Funds Care, and the Stamford Shelter for the Homeless
 Our Capital Partner…Ellington
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Time to grow 8
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Our Value Proposition9
 Low rates and fees
 Loan Products & Tools
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10
 • Lead with purchase products & tools – Use our cutting-edge platform as the game changer – With iMP, we can get you closer to your customer
 • Breathe new life into the American Dream– Construct purchase products that responsibly
 expand guidelines and rules to creditworthy borrowers
 • 91% of home searches are done on a mobile device– Provide mobile tools to search for homes & qualify
 for loans – Realtors want to use our mobile to attract more
 buyers, sell more houses, and receive a legal payout– 97% of the time your phone is 3 feet away
 How We Get There

Page 11
                        

Secret Sauce
 Digital Mortgage…iMP
 • Year-end 2015 targeted full utilization
 • Already significantly reducing loan cycle times
 • ONLY fully online app-2-close process in the country
 • Integrated to our mobile tools• Mortgage-in-a-Box for our
 Realtors• Greatly deepens purchase
 relationships with Skyline originators
 • Connects to affinities & membership groups
 • Use with HBIQ for employers and non-profits
 • Check us out newleaflending.com
 11
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12
 Mortgages Done Better. Finally.
 Opportunity
 Differentiators
 Our MissionOutcome
 Take share from Banks
 Turn on purchase
 Professional Team
 Proprietary (iMP)
 Purchase Products
 Transform the home-lending experience for
 consumers and the way loan officers attract customers and finance homes
 Growth: prudently grow purchase share
 Margin: structural cost advantage

Page 13
                        

How we turn on purchase13
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Real Estate MarketplacePowered by the intelligent Mortgage Platform (iMP)
 Search for property
 Choose real
 estate agent
 Find a home
 Home inspection appraisal escrow &
 title
 Origination
 Servicing
 Customer Retention
 Proprietary iMP & Loan Products
 • iMP (Intelligent Mortgage Platform)
 • Home Search and Mortgage Origination in one unique integrated ecosystem
 • Mobile and Web enabled
 • Reduces cost and turn-times by digitizing and automating the loan origination process
 • Tools that gives LO’s the ability expand their market and retain customers and link to channel partners
 • Loan products that expand access
 • Websites that drive homebuyer leads
 Real Estate Marketplace
 Mortgages done better. Finally.

Page 15
                        

Trusted Advisor Network
 10
 Employers(HBIQ) Builders Renters RELO
 Wedgewood
 DistressedFinancialPlanners
 Banks & Credit Unions
 CPAs Affinities(Instream Wealth, GOVX, TrueCar)
 Insurance
 Schools & Non-profits
 REALTOR® PARTNER“Qualified Leads for Loans”

Page 16
                        

Ask Bill…five tips for LO’s
 Marketing Service Agreements (MSAs)
 Home buyer seminars…turn renters into buyers
 Workplace Marketing…HomebenefitIQ
 HBM…mobile search and qualify to incubate buyers
 Drip your database and get to know the iMP
 16
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Thank [email protected] Done Better. Finally. SM
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