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THE OHIO EARLY STAGE SUMMIT IVDr. S. Michael Camp
 Center for Entrepreneurship
 Technology Entrepreneurship and Commercialization Institute
 The Ohio State University
 September 17, 2008
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A Platform of Innovation: Poised for Growth
 Discussion Highlights
 A “New Wave” in Ohio Venture Capital Investment
 Promising Trends at the Seed and Early Stages
 Increasing Share of Total US Investment in Key Sectors
 Growing Participation by Non-Ohio Funds
 Maintaining Momentum in Light of Demanding Challenges
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A Platform of Innovation: Poised for Growth
 A “New Wave” in Ohio Venture Activity
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A Platform of Innovation: Poised for Growth
 Strong Fundamentals
 Record levels of R&D investment (federal, state, private)o in core technologies with strong ties to Ohio’s economic base
 Significant state-led initiatives to encourage investmento minimizes the risk in venture financing (e.g., OTITC, OCF, etc.)
 Strong seed-stage investment led by Ohio’s angel fundso gap funding and due diligence necessary to qualify deals
 Greater participation by large, established national firmso access to follow-on funding and global market opportunities
 Investments aligned with national interestso Ohio is increasing share of total investments in key sectors
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A Platform of Innovation: Poised for Growth
 Venture Capital Activity: Investment
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A Platform of Innovation: Poised for Growth
 Venture Capital Activity: Deals and Sectors
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A Platform of Innovation: Poised for Growth
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A Platform of Innovation: Poised for Growth
 Seed and Early Stage Activity
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A Platform of Innovation: Poised for Growth
 Venture Capital Activity: Imports
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A Platform of Innovation: Poised for Growth
 Future Demand
 FIRMS $ M
 $1,385
 $ 968
 $ 381
 Total . . . . . . . . . . . . . . . . . . . . . $2,773
 161
 323
 645
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A Platform of Innovation: Poised for Growth
 Forecasting Assumptions
 6% growth in number of new seed investments per year
 5% growth in average annual investment per company
 2 year development cycle per stage
 50% attrition rate from seed-to-early and early-to-growth stages
 No other investment activity consideredo only NEW seed-stage deals and corresponding follow-on
 investment
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A Platform of Innovation: Poised for Growth
 Future Demand
 Ohio is ramping up seed and early-stage funding
 For every $1 in seed-level funding, Ohio needs about $7 in follow-on funding to adequately fund surviving firms
 For every $1 of Ohio-based follow-on funding, Ohio needs to attract about $3 from non-Ohio sources
 Funds will have to come from:o New Ohio Funds (tell the real story to attract limited investors)o State-Sponsored Funds (tell the real story to accurately
 determine need for funding and economic impact)o Non-Ohio Funds (tell the real story to attract new investment)
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A Platform of Innovation: Poised for Growth
 Challenges Ahead
 Ensure access to and availability of Ohio-based risk capital at the earliest stages of venture development
 Ensure access to and availability of adequate follow-on funding for high growth, high potential Ohio ventures
 Attract, nurture and retain Ohio’s “entrepreneurial talent”
 Fund the systematic means of discerning commercially viable product/market concepts from cutting-edge technologies (pre-product, pre-venture – imagining stage)
 Broadcast Ohio’s unique venture investing story

Page 15
                        

Fool Me Once . . .
 National Data Only ($M)1. California $14,149
 2. Massachusetts $ 3,540
 3. Texas $ 1,427
 4. Washington $ 1,336
 5. New York $ 1,168
 6. Pennsylvania $ 850
 7. Maryland $ 637
 8. Florida $ 607
 9. New Jersey $ 600
 10. North Carolina $ 587
 20. Ohio $ 170
 State-Wide Collaboration ($M)
 1. California $14,149
 13. Ohio $ 50314. Virginia $ 498
 15. Georgia $ 468
 16. Minnesota $ 436
 17. Oregon $ 301
 18. Connecticut $ 277
 19. Arizona $ 255
 20. Utah $ 182
 25. Michigan $ 105
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Regional Partners
 Poised for Growth
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