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            Debt2Health: Debt Conversion for the Global Fund to Fight AIDS, Tuberculosis, and Malaria Background Despite significant increases in funding for HIV/AIDS, tuberculosis (TB), and malaria over the past decade, estimates suggest a continuing and substantial shortfall in funding. The Global Fund has projected, for example, that 5 million people in Africa would benefit from antiretroviral treatment that costs $1,000 per year, an outlay of $5 billion annually just for that purpose. In the six years from 2002 to 2008, the Global Fund has raised and committed $9.5 billion, just double the annual estimate for that single need. Total global needs for HIV/AIDS, TB, and malaria are estimated to be in the $15 billion per year range. Hence the Fund faces a perennial demand for additional funding and has been seeking new sources of revenue. One such effort is Debt2Health, which was approved by the Global Fund’s board on April 26, 2007 in four countires (Indonesia, Kenya, Pakistan, and Peru) between 2007 and 2009. The Brookings Institution 1775 Massachusetts Avenue NW Washington, DC 20036 www.brookings.edu/global/health Figures 1 and 2 illustrate the Global Fund’s record in providing assistance. As shown, HIV/AIDS receives more than half the funding, and governments account for about two-thirds of the Fund’s grants. At the end of 2007, the Global Fund’s assistance financed antiretroviral treatment for 1,400,000 HIV-positive people, treatment of 3.3 million people for TB, 46 million insecticide- treated nets, 28 million malaria treatments, HIV counseling to 17.8 million people, basic care and support to 1.7 million orphans, and community outreach services to 53 million people. This snapshot describes the Global Fund debt conversion mechanism, explains how it would work and discusses some strengths and weaknesses. Global Fund Debt Conversion The idea of a Global Fund debt conversion (GFDC), subsequently called Debt2Health, was introduced at the International AIDS Conference in Barcelona in 2002. It was developed by a Global Aids Alliance and Advocacy International feasibility study in July 2005, with many more changes to bring it to the current pilot phase. The Global Fund sees four potential sources of debt for conversion: (1) bilateral concessional debt that is owed by 16 lower-middle-income countries that has already been rescheduled and can be converted now (this debt is the target of the pilot); (2) remaining commercial Figure 2: The Global Fund: Distribution of Funds, by Implementer, 2003–07 *Rounds 2 – 5 only. Information not available for Round 1. Source: Global Fund Web site Figure 1: The Global Fund: Distribution of Funds, by Disease, 2003–07 
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                            This document is posted to help you gain knowledge. Please leave a comment to let me know what you think about it! Share it to your friends and learn new things together.
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