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AOF Business in a Global EconomyLesson 4 Political and Economic Systems
 Teacher Resource 4.1
 Answer Key: A Tale of Two Koreas NotesDirections: Use this answer key as a basic guide to what students should understand from the reading. Actual answers may vary but still demonstrate students’ grasp of the material.
 1. Why is Korea split into two different countries?
 After World War II, the northern part of Korea came under the control of the former Soviet Union. The southern part of Korea came under the control of the United States. The north and south formed separate governments. In 1950, the north and south went to war, which ended in 1953. Since then South and North Korea have become independent countries.
 2. Describe the differences between North and South Korea’s political systems.
 North Korea is a totalitarian state with an absolute ruler who is not elected. Its only political party controls the government, secret police, and army. South Korea’s government is a constitutional republic. It holds open elections, has a constitution, and has many political parties.
 3. South Korea is small and has few natural resources. Why is its economy booming?
 It has a market economy that is supported by the government but that is made up of privately owned businesses. It is also a knowledge economy, meaning that its economy is based on industries that require education in technology, engineering, and specialized areas of knowledge. It has a top-notch education system to support these industries.
 4. What is North Korea’s relationship with other countries like?
 North Korea is isolationist; it has very little interaction with other countries. It has few exports or imports because it does not participate in international trade.
 5. What is one thing you have learned about the relationship between a country’s economy and its government?
 Answers will vary depending on students’ prior knowledge. They should reflect the understanding that a country’s government can cause an economy to thrive or wither—that the relationship is key to a country’s overall ability to support growth and the well-being of its citizens.
 Copyright © 20092016 NAF. All rights reserved.
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AOF Business in a Global EconomyLesson 4 Political and Economic Systems
 Teacher Resource 4.2
 Presentation Notes: Political and Economic SystemsBefore you show this presentation, use the text accompanying each slide to develop presentation notes. Writing the notes yourself enables you to approach the subject matter in a way that is comfortable to you and engaging for your students. Make this presentation as interactive as possible by stopping frequently to ask questions and encourage class discussion.
 In today’s global economy, a company can choose to do business in many different countries in the world. But there are many factors to consider when deciding on which countries to enter.
 Each market in each country will have its own advantages and disadvantages. How much will the business need to pay in taxes? Will the host country’s legal system protect a business’s new ideas or artistic creations? What about education? If a firm wants to expand, how can it ensure it will be in a country with educated workers? Will it make sense economically to expand there? What is the risk of nationalization or competition from state-owned enterprises? Are there significant regulations that could affect the operations or cost of doing business in that country?
 In this presentation, we’ll look at ways that a business can determine whether a country is a good fit by looking at risk factors in a country’s economic and political systems.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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AOF Business in a Global EconomyLesson 4 Political and Economic Systems
 Businesses have ways to analyze their chances for success in a given country. This process is called risk analysis. Firms look at the social, political, technological, and economic aspects of a country to assess the risks and potential rewards of doing business there.
 This examination helps a firm to decide the right time to enter a market and the most effective way to do so. Some of the many questions firms consider include:
 • Can the host country provide the employees that are needed, with the right skill set?
 • Does the host country have reliable, affordable electric power?
 • Can the host country provide good work space and other elements needed to set up shop successfully?
 • Does it have the infrastructure (e.g., air, rail, and road transport) needed by the business?
 • What laws and regulations come into play?
 A company weighs all these factors in order to decide if entering the market will be a smart move, ensuring profit and providing benefits to both the home and host countries.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.

Page 5
                        

AOF Business in a Global EconomyLesson 4 Political and Economic Systems
 The politics of a country greatly influence its attitudes toward business. Firms considering international expansion face three types of political risk.
 Ownership risks are those that can affect the ownership of a business or its assets, including loss of business property. Government policies or political instability can sometimes cause a business property to be confiscated, sold, or even destroyed. Ownership risk can also be defined to include loss of life resulting from violent political conflict or other violence. Multinational companies look for politically stable countries to do business in to minimize ownership risk. Foreign-owned businesses or assets have been seized at times (including in Venezuela and Iran), sometimes with compensation, sometimes without.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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 Operating risks include interference in the day-to-day operations of a business abroad. Essentially, they are risks due to human error. They include any issue that keeps a business from functioning efficiently. Examples of operational risk that are politically related are worker’s strikes.
 Other operating risks are not politically related. If your sales force is ineffective, if your equipment is outdated, or if your IT department hasn’t kept your data protected—these are all operating risks because they are caused by people.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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 Transfer risks occur when products or funds are transferred from one country to another. The laws of the host country might be unfavorable to foreign currency transactions, for example. Or the host country might have strict price controls. Multinational corporations can lose a lot of money in these situations.
 Laws and regulations can change overnight, wreaking havoc for an international business. For example, let’s say Don is an American business owner who sells music products to countries in eastern Europe. Just before he completes an important deal, the bank in one of these countries considers changing its regulations. It might require Don to keep his funds in the nation’s bank for six months before he can transfer them to a bank in the United States. If he can’t get his money out, Don might not be able to complete his deal, in which case he would face a huge financial loss.
 International businesses have to pay close attention to changes in laws and regulations in the countries they do business with. They have to be prepared for transfer risks.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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 Firms hire attorneys to protect their businesses for many reasons. Lawyers must know the different ways contracts are drawn up and enforced in different countries, for example. Lawyers also help to protect property. In the legal world, property includes land, structures, equipment, and businesses. It also includes certain kinds of knowledge or inventions known as intellectual property. Intellectual property consists of ideas, designs, methods or knowledge that have legal protection such as patents, copyrights, or trademarks. It is important to know how a country’s government deals with intellectual property.
 Some businesses create nonphysical things, such as new ideas. For instance, an engineer might develop a new, cheaper way to produce solar panels. Companies want to protect that idea from being used by other companies and maintain some control over their creations.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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 Property rights can be violated in many ways, and lawyers are critical in these situations. There is piracy, which is the illegal copying of films, music, and/or software. Another violation is manufacturing counterfeit consumer goods, such as fake designer clothing or, more dangerously, fake medical drugs. Using someone else’s know-how, design, or brand is another violation. A government’s laws and the enforcement of these laws may be lax or strict. Some firms avoid countries that do not enforce piracy laws.
 Some governments may even intentionally ignore the theft of intellectual property from multinational companies by local companies. This is a short-sighted policy. It discourages multinational companies from expanding to countries with such policies. Also, some countries encourage investment from foreign companies to gain a skilled workforce. Then they later discourage foreign investment to keep local markets controlled by domestic companies (e.g., China).
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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 A country's natural resources can greatly affect its business potential. For instance, a country with access to the ocean has the ability to ship goods by sea that a landlocked country, obviously, does not have. And a country that has enough fertile land and good weather is usually able to produce enough food for its inhabitants. Also, a country that has ample energy resources can fuel a robust manufacturing sector.
 The education system is another key determinant of economic status. Is there a public education system that all children can attend to learn basics such as reading and math? Is it provided free of charge to all? Are there many adults who are illiterate and unskilled? In general, educated workers are more productive and better able to perform their tasks. Countries like Andorra put a certain percentage of its GDP towards education, guaranteeing that it is accessible to every citizen.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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 In a global economy, companies from different countries compete. But businesses inside a country can be protected from outside competition by putting up trade barriers. Trade barriers have been reduced recently. They are still in use because they may safeguard some jobs, but they also mean less choice and higher prices for consumers.
 Other ways governments try to give a competitive edge to domestic companies include:
 • Tariffs: taxes levied on imported goods
 • Quotas: limits on the quantity of goods allowed to be imported into a country
 • Subsidies: government contributions through tax breaks and price controls that help local industries
 • Embargoes: bans on trade with certain countries. These are rare, and when they exist, it is usually for strategic or military/national security reasons.
 Many governments have reduced their protectionist measures, through trade treaties like NAFTA (the North American Free Trade Agreement) or by joining groups of countries like the EU that have free trade within the group.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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 Globalization has brought ethical issues into focus, such as fair trade. Fair trade means paying fair prices to producers in developing countries. In free trade, which is the norm, low cost of production is the most important factor so that profits can be as high as possible. This system has created situations where the people who actually make the goods are exploited, especially in poor countries. Child labor, unsafe working conditions, pollution, and wages below the poverty level are among the issues that fair trade is working on abolishing.
 In fair trade, prices are negotiated directly between buyers and producers, and there is a minimum floor of cost below which the price can’t fall. Profits are spread more fairly among all of the people involved in the business. So free trade and fair trade are two very different approaches to international business!
 As consumers become more aware of the consequences of unregulated free trade, fair trade has grown in acceptance. It is gaining momentum as it proves itself to be a viable business model.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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 When assessing the level of economic development for a particular country, we look at various economic indicators such as GDP (gross domestic product) and HDI (human development index).
 GDP measures the value (at market prices) of all the goods and services produced and consumed in a country in a year; it is a measure of economic activity. It can also be used to assess the standard of living, but the GDP measure has shortcomings.
 For example, suppose that in Country A the per capita GDP (GDP per person), expressed in US dollars, is half what it is in the United States. Does this mean that Country A has half the standard of living that people have in the United States? Not necessarily. That depends on prices in the two countries, which determine what a certain income will buy. Since the prices are known, though they vary between countries, the per capita GDP can be adjusted to reflect what a country’s income will actually buy. This adjustment is called purchasing power parity, or PPP.
 The GDP measure, in both its basic and PPP versions, helps businesses judge the size and growth of a country’s economy and what people there can afford to buy, as part of the process of determining the country’s suitability for entry.
 HDI is a relatively recent indicator, created to measure a country’s quality of life. GDP does not capture important aspects of life (health, for example). The HDI does not address intangible factors such as mental well-being but does include other important aspects of the quality of life, such as life expectancy (which in turn reflects factors like nutrition and medical care), access to education, and adult literacy.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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 A risk analysis is a systematic rating of the potential risks and rewards of doing business in a particular market. It should be performed by businesses whenever they are considering any market entry. It is a way of asking “What is the best possible outcome if we do X (e.g., open a branch in another country, partner with a foreign company, purchase a foreign distributor)? What is the worst possible outcome? How probable is each of these outcomes?”
 The list of factors to be considered is long. The following should always be included:
 • Social factors, including cultural elements like language and customs.
 • Technological factors. Requirements concerning infrastructure (electric power, telecommunications, and transportation, for example), and the host country’s ability to meet those requirements, are vitally important.
 • Economic factors such as growth, inflation, or unemployment, and the country’s trade policy. The security that the legal system and national policy give to companies is also very important since it could have a big impact on the risk of potential loss of capital or assets by the company.
 • Political factors include protectionist measures that many countries take or conflicts within the country or with its neighbors.
 Taken together, these factors help to determine the risks as well as the potential benefits and rewards of going global.
 Presentation notes
 Copyright © 20092016 NAF. All rights reserved.
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AOF Business in a Global EconomyLesson 4 Political and Economic Systems
 Teacher Resource 4.3
 Sample: STEP Analysis ChartCOUNTRY: ____________South Korea_____________________________________________
 Social Technological Economic Political
 population
 48,955,203
 research & development funding
 robotics, automotive, communications, electronics
 GDP:
 $1.554 trillion
 GDP per capita (adjusted for PPP):
 $32,020
 trade laws
 favorable
 population growth
 growth rate: 0.74%
 technology
 highly advanced country technologically
 human development index (HDI)
 0.909
 protectionist laws and regulations
 moderately favorable situation
 age distribution
 0–14 —17.5%
 15–64 — 72.1%;
 65+ — 10.4%
 communications
 52.5 mil. cell phones
 40.3 mil. Internet users
 business tax rates
 favorable to business and manufacturing
 political stability (wars/conflict)
 politically stable despite tensions between some companies and labor unions, but serious concerns remain about tensions and risk of future armed conflict with North Korea
 language(s)
 Korean and English taught in middle and high schools
 transportation
 modern, highly connected rail, road, and seaways
 exchange rate
 1058.1 Won/$: stable
 inflation rate
 2.2%
 environmental issues
 air, water pollution seen as improving
 religious/ethnic considerations
 no major issues, freedom of religion, homogeneous population
 energy
 imports oil, reserves of natural gas, extensive domestic electricity generation
 major industries
 auto (Hyundai), shipbuilding, telecoms, computers, consumer electronics (Samsung), construction
 natural resources
 coal, lead, fish
 Copyright © 20092016 NAF. All rights reserved.
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 Social Technological Economic Political
 education
 strong science and math
 97.9% literacy rate
 manufacturing capability
 highly modern factories throughout; strong manufacturing skills, capabilities, and experience
 type of economy
 market
 type of government
 republic, with democratic elections and governance
 Benefitsyoung, educated, tech-savvy workers
 Benefitsworkers have high-tech manufacturing/industrial skills and capabilities, excellent transportation and telecom, good (but not necessarily cheap) manufacturing sites
 Benefitsstable, strong economy with favorable business conditions, many sites available
 Benefitsease of doing business
 Riskslack of interest or experience in building dog houses
 Risksdepends heavily on oil for transportation
 Riskslabor cost, reflecting relatively high wages for workers by world standards, could reduce profits
 Riskswood products and cotton textiles are produced in South Korea but production is limited, so these materials may have to be shipped in, which increases costs and complicates production.
 vinyl (PVC) is produced on a large scale in South Korea (e.g., by Ningbo MH Industry Co. Ltd.)
 Rewardsinvestment in R&D could spur innovation
 Rewardscould possibly obtain inexpensive shipping space for shipping materials to South Korea on return voyages from a South Korean company shipping goods to the United States
 Rewardsmay be able to share manufacturing site, possibly a relatively low fee for this could be negotiated
 Rewardslongstanding relationship with South Korean partner(s) possible, and would make future expansion easier
 Copyright © 20092016 NAF. All rights reserved.
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AOF Business in a Global EconomyLesson 4 Political and Economic Systems
 Teacher Resource 4.4
 Guide: STEP AnalysisThis guide provides background information and important considerations for each of the factors in the STEP analysis. As your students conduct their research, guide their thinking with the information on this guide. (Note: PEST is a commonly used alternative acronym with the same meaning as STEP.)
 Social Population, growth rate, and age distribution (potential consumers and workers)
 Language(s): how many workers will need to use English; how many already do so?
 Religious/ethnic factors: prohibitions (e.g., of alcohol) or potential conflicts affecting the business
 Education: Education level of consumer, and education level of the workforce compared with type of workers the business needs to hire
 Technological Research and Development activity and funding: How could this complement or hurt the
 business?
 Technology: Affects costs and innovation opportunities
 Infrastructure: Affects speed and ease of production and of marketing, sales, and distribution
 Economic Gross domestic product (GDP): level (total and per capita), growth, and stability. How productive
 is the economy? Is the economy as diverse as it needs to be in order to remain stable?
 Wage levels: Are they affordable and internationally competitive for this industry?
 Human development index (HDI): Are the interests of host and home countries aligned or conflicting? (Countries at different HDI levels may have very different needs and priorities.)
 Business tax rates: These can specifically encourage or discourage particular sectors; the effect can be protectionist if local companies are given tax breaks not available to multinationals.
 Exchange rate: Affects the cost of exporting goods, and the price and supply of imported goods
 Inflation rate: Creates uncertainty about future costs and revenues, making planning more difficult; can affect the cost of capital (e.g., interest that must be paid on borrowed funds)
 Type of economy: Favorable toward business?
 Major industries already established in the host country: Potential rivalries and collaborations
 Political Trade laws/protectionist measures: Can be deal breakers for certain industries
 Political stability: Instability can make a country’s business environment difficult or impossible for companies, especially companies from other countries.
 Environmental issues: Are there environmental problems (e.g., depleted or polluted water supplies) the intended business might find difficult or costly (e.g., for water supply or purification)? What is the effect of host country environmental laws and regulations? How might these policies change over time, requiring additional future investment?
 Copyright © 20092016 NAF. All rights reserved.
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 Natural resources: Does the host country have the necessary resources? If not, can they be economically and efficiently sent there?
 Type of government: What is government’s attitude toward the overall economy and foreign business?
 Copyright © 20092016 NAF. All rights reserved.
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AOF Business in a Global EconomyLesson 4 Political and Economic Systems
 Teacher Resource 4.5
 Rubric: STEP Analysis PosterStudent Names:_____________________________________________ Date:_______________
 Exemplary Solid Developing Needs Attention
 Visual Design Assignment is highly attractive, well designed, and professionally laid out. Appropriate graphics are used tastefully, effectively support the content, and make it easy to follow.
 Assignment is attractive and has a good design with an organized layout. Graphics help support the content.
 Assignment contains graphics and multimedia, but it lacks good design and organization. Too many or too few graphics are used and are ineffective in supporting the content.
 Assignment is messy and contains no coherent visual design. Graphics are not present at all or, if present, distract from the content.
 Comprehension of Subject Matter
 All content is accurate and comprehensive and communicates a complete understanding of the topic.
 Most of the content is accurate and shows mastery of the topic.
 Content shows some flaws and omissions and illustrates only partial knowledge of the topic.
 Much of the content is inaccurate or confusing and communicates very little understanding of the topic.
 Content Organization/ Flow
 Content is clearly organized, with a logical flow of connected ideas and effective transitions.
 Content is organized and most ideas are well connected with effective transitions.
 Ideas are sound, but the content is not well organized and needs more effective transitions.
 Content is extremely disorganized. The transitions between ideas are unclear or nonexistent.
 Required Format and Elements
 Required format and all elements are included in the assignment. Some additional elements are included to enhance the assignment.
 Required format and all elements are included in the assignment.
 Format does not meet the assignment specifications, and one or two of the required elements are missing.
 Format is completely different from the specifications, and more than two elements are missing.
 Labels and Titles
 Labels and titles are concise and clearly fit the content.
 Labels and titles are somewhat concise and fit the content.
 Labels and titles are somewhat vague and do not fit the content.
 Labels and titles are all confusing and do not fit the content.
 Mechanics No grammatical, spelling, or punctuation errors. All sentences are well constructed and vary in structure.
 Few grammatical, spelling, or punctuation errors. Most sentences are well constructed, with some variation
 Some grammatical, spelling, or punctuation errors. Most sentences are well constructed, with little variation in
 Many grammatical, spelling, or punctuation errors. Most sentences are
 Copyright © 20092016 NAF. All rights reserved.
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 Exemplary Solid Developing Needs Attention
 in sentence structure.
 sentence structure. poorly constructed.
 Additional comments:
 _____________________________________________________________________________
 _____________________________________________________________________________
 _____________________________________________________________________________
 _____________________________________________________________________________
 Copyright © 20092016 NAF. All rights reserved.
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AOF Business in a Global EconomyLesson 4 Political and Economic Systems
 Teacher Resource 4.7
 Guide: Teaching ReflectionThis guide provides ideas for improving students’ ability to reflect on their learning. It includes specific suggestions for helping students reflect on meeting the learning objectives of a lesson. Students participating in NAFTrack Certification will benefit from practicing reflective writing, since they will respond to reflection prompts as part of the NAFTrack Certification process.
 All thinking requires some type of reflection in order for learning to take place. Reflection is a cluster of skills that involves observing, questioning, and putting ideas and experiences together to give a fresh meaning to them all. The reflection activities throughout this course bring students a sense of ownership of what they have learned and a better understanding of themselves and their abilities.
 Build your students’ reflection skills by starting with easier reflection questions that lead to more complex ones. The list below, based on Bloom’s Taxonomy, helps students break down what they need to think about so that they gain confidence and strengthen their metacognition. Because each question takes the previous answer a step further, students can come up with answers to each question and eventually wind up with everything they need to work with to craft an answer for the highest-level reflection questions.
 Learning Levels (From Lower to Higher Order) Examples of Reflection Questions
 Remembering (retrieving, recognizing, recalling) What can I remember? What did I do?
 Understanding (constructing meaning) What do I think it means? What conclusions did I come to? What are my takeaways? What did I get out of it?
 Applying (extending learning to a new setting) How could I use this [knowledge, experience] again? In what new way could this be valuable?
 Analyzing (breaking material apart, seeing how the parts fit together and what the overall purpose is)
 What are the different parts of this [experiment, assignment, project, experience]? As a whole, what is the purpose/main idea?
 Evaluating What has this [project, assignment, experience, experiment] taught me about myself—my strengths, my challenges? What am I proud of? What could I do better next time? What are my contributions? I used to think…but now I think….
 Creating Is there another, better way to put the pieces of this [project, assignment, experience, experiment] together? What could I [create, write, plan] next?
 Another source of ideas for teaching reflection: http://www.visiblethinkingpz.org/
 Follow these tips to guide students in responding to reflection questions on learning objectives:
 Copyright © 20092016 NAF. All rights reserved.
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 Read the reflection question aloud to the class and have students rephrase the question using their own words.
 Explain that they should use the reflection question to describe what they have learned during the lesson as it relates to the learning objective.
 Review the meaning of the learning objective before students get started on their reflections.
 Refer to the examples below, which represent good responses to these types of reflection questions.
 ExampleBelow is an example learning objective with example student reflection prompts and responses. Although students only encounter the actual NAFTrack Certification prompts once they are on the NAFTrack Certification assessment platform, examples like these give students a sense of the type of reflection they will be asked to engage in. You can copy and paste these examples into a Word document for students to review and discuss as a class. You can add more prompts for students to answer, or customize this content to best suit your students and your goals for them.
 Learning objective Explain the importance of journalizing
 Prompts and responsesThink of the assignments that you completed during this lesson. Choose one to use as your work sample as you answer the questions below.
 Explain how completing this work sample helped you to meet this learning objective. Describe the ideas and skills that you used.
 I chose the general journal I completed for Sally's Surf and Scuba as my work sample. This activity gave me practice with the first stage of the accounting cycle—journalizing. I learned that without journaling, it would be difficult to determine which accounts should be debited and credited when creating the general ledger. Posting transactions in the general journal also makes it easier to find mistakes later on when the trial balance is created. The general journal is a great source of information to check the accuracy of accounting documents.
 Describe what you could improve about your work sample.
 I could have double-checked my work to make certain that the transactions were properly recorded by date. A couple of financial transactions were recorded with the wrong date. I could have also improved my work sample by using better handwriting and correct spelling for the descriptions of the financial transactions so that my group members could use my general journal more easily.
 Promoting Reflection in the ClassroomYou can also use the following sample questions to promote a culture of reflection in your classroom—during class and small-group oral reflections, during PowerPoint presentations, and when students are having a discussion and you want to draw them out more.
 Can you discuss that more?
 Why do you think that happens?
 What evidence do you have to support that?
 Do you see a connection between this and _________?
 Does this remind you of anything else?
 How else could you approach that?
 Copyright © 20092016 NAF. All rights reserved.
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 How could you do that?
 Copyright © 20092016 NAF. All rights reserved.
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 Teacher Resource 4.8
 Key Vocabulary: Political and Economic Systems
 Term Definition
 armistice An agreement between two (or more) countries at war to stop fighting. It is not a treaty to end the war or permanently settle the issues involved.
 benefit An advantage; a competitive edge.
 command economy An economy in which all or most production capacity is owned and planned by the government.
 democracy A form of government in which citizens choose and change the government through elections. Democracies typically aspire to providing all citizens with equal access to power and equal freedoms.
 economic development The pursuit of improved economic and social well-being by a country. Aspects of economic development include education, life expectancy, and GDP per capita.
 economic growth A rise in a country’s GDP, reflecting increased production and consumption.
 economic indicator A statistic about the economy that provides information about one of its important attributes, such as production, exports, savings, unemployment, or inflation.
 embargo A total ban on the supply of specific goods to a specific country and/or on imports of specific goods from a specific country. Embargoes are often used for political or security reasons rather than for economic reasons.
 exchange rate The value of one currency expressed in terms of another; the cost of a foreign currency in local currency
 fair trade Trade in which fair prices are paid to producers in developing countries with the goal of reducing poverty, treating workers and farmers ethically, and promoting environmental sustainability.
 free trade International trade of products and services without restrictions such as tariffs or regulations.
 gross domestic product The total value of all the goods and services a country produces in one
 Copyright © 20092016 NAF. All rights reserved.
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 Term Definition
 (GDP) year.
 human development index (HDI)
 A measurement that looks at multiple aspects of the physical, economic, and social well-being of the people of a country, including life expectancy, knowledge and education, and standard of living as measured by GDP per capita.
 infrastructure The energy, transportation, and communication systems of a country.
 intellectual property The legal right to exclusive ownership of an idea, invention, technical method, phrase, visual symbol, formula, or other intangible (informational) asset. Intellectual property rights vary from one country to another.
 International Monetary Fund (IMF)
 An international financial institution established to maintain order in the global monetary system.
 isolationism A foreign-policy approach in which a country avoids involvement with the outside world. This calls for avoiding all wars except in self-defense, strictly defined. Isolationism also tends to be associated with protectionist economic policies.
 market economy An economy in which production is privately owned and the qualities and prices of goods produced and consumed are determined by supply and demand.
 piracy Using somebody else’s intellectual property without their permission and without paying for it.
 political economy The combination of a country’s political, economic, and legal systems, all of which are interdependent.
 property rights Legal protection for an owner’s rights to a resource or asset including, for example, land or intellectual property.
 purchasing power parity (PPP)
 The value of a country’s currency as shown by what it can buy in that country. A PPP adjustment to a country’s calculated per capita GDP provides a measure of the goods and services it is producing.
 quota A limit imposed by the government on the quantity of a particular good that can be imported into, or exported from, a country in a year.
 repatriation The return of profits in a foreign country back to the home country of the company.
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 Term Definition
 reward Something of value given in exchange or in recognition for service, help, merit, or hardship.
 risk The probability of being exposed to danger, injury, or loss.
 standard of living The quality and quantity of goods and services that people receive. Per capita GDP is one indicator of the average standard of living in a particular country.
 subsidy A payment or other assistance (e.g., use of land free of charge) given by the government to help an industry or company become more competitive, to make a product cheaper to consumers, or to avoid job losses when a business is in trouble.
 tariff A tax on a good moved from one country to another (usually a tax on imports).
 totalitarianism A form of government in which the state controls most or all of the social, technological, economic, and political life of a country.
 viable Capable of working successfully; feasible.
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 Bibliography: Political and Economic SystemsThe following sources were used in the preparation of this lesson and may be useful for your reference or as classroom resources. We check and update the URLs annually to ensure that they continue to be useful.
 PrintCzinkota, Michael R., et al., Fundamentals of International Business. Mason, Ohio: South-Western, 2004.
 Hill, Charles W. L., Global Business Today. New York: McGraw-Hill, 2006.
 Online“Business in DPR Korea.” Korea-DPR, http://www.korea-dpr.com/business.html (accessed May 10, 2016).
 “Canada.” Wikipedia, http://en.wikipedia.org/wiki/Canada (accessed May 10, 2016).
 “Category: Mexico.” Wikipedia, http://en.wikipedia.org/wiki/Category:Mexico (accessed May 10, 2016).
 “Human Development Index.” Wikipedia, http://en.wikipedia.org/wiki/Human_Development_Index (accessed May 10, 2016).
 “Industry Canada.” Industry Canada. www.ic.gc.ca (accessed May 10, 2016).
 Lavelle, Moira, “A Brief History of Border Conflict between North and South Korea. PRI, August 20, 2015. http://www.pri.org/stories/2015-08-20/brief-history-border-conflict-between-north-and-south-korea (accessed May 10, 2016).
 “List of Countries by Literacy Rate.” Wikipedia, http://en.wikipedia.org/wiki/List_of_countries_by_literacy_rate (accessed May 10, 2016).
 “List of Minimum Wages by Country.” Wikipedia, http://en.wikipedia.org/wiki/List_of_minimum_wages_by_country (accessed May 10, 2016).
 “North Korea.” Wikipedia, http://en.wikipedia.org/wiki/North_korea (accessed May 10, 2016).
 “Operational Risk.” Investopedia, http://www.investopedia.com/terms/o/operational_risk.asp (accessed May 10, 2016).
 “PEST Analysis.” Wikipedia, http://en.wikipedia.org/wiki/PEST_analysis (accessed May 10, 2016).
 “Pest Market Analysis Tool.” Business Balls.com, http://www.businessballs.com/pestanalysisfreetemplate.htm (accessed May 10, 2016).
 Sherman, Fraser. “Operational Risk vs. Business Risk,” Chron, http://smallbusiness.chron.com/operational-risk-vs-business-risk-23518.html (accessed May 10, 2016).
 “South Korea.” Nationmaster.com, http://www.nationmaster.com/search?q=south+korea (accessed May 10, 2016).
 “South Korea.” Wikipedia, http://en.wikipedia.org/wiki/South_korea (accessed May 10, 2016).
 “The Korean War,” U.S. History, http://www.ushistory.org/us/52e.asp (accessed May 10, 2016).
 “The World Factbook.” CIA, https://www.cia.gov/library/publications/the-world-factbook/ (accessed May 10, 2016).
 “U.S. Bilateral Relations Fact Sheets.” U.S. Department of State. http://www.state.gov/r/pa/ei/bgn/ (accessed May 10, 2016).
 Copyright © 20092016 NAF. All rights reserved.
 http://www.state.gov/r/pa/ei/bgn/
 https://www.cia.gov/library/publications/the-world-factbook/
 http://www.ushistory.org/us/52e.asp
 http://en.wikipedia.org/wiki/South_korea
 http://www.nationmaster.com/search?q=south+korea
 http://smallbusiness.chron.com/operational-risk-vs-business-risk-23518.html
 http://www.businessballs.com/pestanalysisfreetemplate.htm
 http://en.wikipedia.org/wiki/PEST_analysis
 http://www.investopedia.com/terms/o/operational_risk.asp
 http://en.wikipedia.org/wiki/North_korea
 http://en.wikipedia.org/wiki/List_of_minimum_wages_by_country
 http://en.wikipedia.org/wiki/List_of_countries_by_literacy_rate
 http://www.pri.org/stories/2015-08-20/brief-history-border-conflict-between-north-and-south-korea
 http://www.ic.gc.ca/
 http://en.wikipedia.org/wiki/Human_Development_Index
 http://en.wikipedia.org/wiki/Category:Mexico
 http://en.wikipedia.org/wiki/Canada
 http://www.korea-dpr.com/business.html

Page 28
                        

AOF Business in a Global EconomyLesson 4 Political and Economic Systems
 Wilkinson, Jim, “Transfer Risk,” The Strategic CFO, July 24, 2013. http://strategiccfo.com/transfer-risk/ (accessed May 10, 2016).
 “WTO Trade Topics.” WTO, http://www.wto.org/english/tratop_e/tratop_e.htm (accessed May 10, 2016).
 Zinn, Ryan. “Fair Trade vs. Conventional Free Trade: An Introduction,” Fair World Project, March 1, 2011. http://fairworldproject.org/voices-of-fair-trade/fair-trade-vs-conventional-free-trade-an-introduction/ (accessed May 10, 2016).
 Copyright © 20092016 NAF. All rights reserved.
 http://fairworldproject.org/voices-of-fair-trade/fair-trade-vs-conventional-free-trade-an-introduction/
 http://www.wto.org/english/tratop_e/tratop_e.htm
 http://strategiccfo.com/transfer-risk/


                        

                                                    
LOAD MORE
                                            

                

            

        

                
            
                
                    
                        Related Documents
                        
                            
                        

                    

                    
                                                
                                                                                              
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            CHINA-KOREA RELATIONS TWO KOREAS DEFY CHINESE...

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Regional Disease Vector Ecology Profile: The Koreas

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            South Koreas Foods

                                            
                                                
                                                    Category: 
                                                    Education
                                                

                                            

                                                                                    

                                    

                                

                                 
                                                                                               
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            The two koreas finished

                                            
                                                
                                                    Category: 
                                                    Travel
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Different Paths  Followed by the Two Koreas

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Europe Trade Practice 2013 Koreas relation with Europe.

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                 
                                                     

                                                
                                                                                              
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Two Koreas

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Two Germanys united - Why not Two  Koreas?

                                            
                                                
                                                    Category: 
                                                    News & Politics
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            HOTLINE BETWEEN TWO KOREAS

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                 
                                                                                               
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            curriculum.naf.orgcurriculum.naf.org/packaged/assets/downloa...

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            The Koreas in 1999: Between Confrontation and Engagement ·...

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            The Koreas Today

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                 
                                                     

                                            

                

            

        

            



    
        
            	Powered by Cupdf


            	Cookie Settings
	Privacy Policy
	Term Of Service
	About Us


        

    


    

    
    
    

    
    
    

    
    
        
    
    















