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RCMP’s Mosaic Holdings
 2
 •December 18th, 2009• Bought 200 Shares at $55.00 for total price of $11,000
 •October 22rd, 2012 • Close Price at $54.23
 •Unrealized Gain of• $52.00 (0.48%)
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Agenda
 3
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Agricultural Chemical Industry: Overview
 The US agricultural chemicals industry includes:
 700 companies
 Combined annual revenue of about $32 billion
 Source: Bloomberg
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Agricultural Chemical Industry: Products
 5Sources: Potash Corp

Page 6
                        

Agricultural Chemical Industry: Porter’s Five Forces
 6
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Agricultural Chemical Industry: Factors
 7
 FertilizersFertilizers CropsCropsRaw Materials
 Raw Materials
 PopulationPopulation
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Industry Factors—Raw Materials
 8
 Key raw material inputs Ammonia: Natural Gas Sulfur: Co-product of oil refining
 Investments in sulfur transportation assets Phosphate rock
 Risks Volatile pricing Alternative transportation Terminating facilities insufficient capacity
 Fertilizers` Crops PopulationRaw Materials
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Industry Factors—Crops
 9
 Average annual growth rate: 1.97%
 •Sources: Bloomberg
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Macroeconomic Factors—Population
 10
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Macroeconomic Factors—Population
 11
 “This is a basic problem, to feed 6.6 billion people. Without chemical fertilizer, forget it. The game is over”
 Dr. Norman Borlaug Nobel Peace Prize Winner
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Mosaic Overview
 • Formed in 2004 by the combination of IMC Global and Cargill’s fertilizer business
 • Leading producer of primary crop nutrients phosphate and potash
 • Serves customers in more than 40 countries
 • Vertically integrated
 • Mining Production Distribution
 12
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Segments
 13 Source: Form 10-K, Mosaic Co., FY 2012, Pg. 1
 Two Primary Segments
 Potash Phosphate
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Phosphate Segment
 14
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Potash Segment
 15
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16
 Source: Global Presence Map, Mosaic Co., October 2012, p. 2
 • Largest integrated phosphate producer in the world
 • Production (Fiscal 2012)• 58% N. American • 13% Global
 •International sales offices and distribution centers•Largest buyers with growing demand: Brazil, China and India
 Potash Phosphate
 • Third largest producer of Potash globally
 • Production (Fiscal 2012) • 37% N. American • 13% Global
 Source: Form 10-K, Mosaic Co., FY 2012, Pg. 1-10
 Vertical Integration:
 Economies of Scale & Global Presence

Page 17
                        

Business Risk
 17
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Comparable Analysis
 18
 http://www.potashcorp.com/industry_overview/2011/overview/company_overview/ten_largest/
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Comparable Analysis
 • Foreign competitors may have cost advantages
 • Cheaper raw materials/ low shipping expenses(especially for Asian Market)
 • Less stringent regulatory requirements (Environmental Protection)
 • State or State-related Corps
 • Main public competitors
 • Potash Corp. of Saskatchewan, Inc.
 • Israel Chemicals Ltd.
 • Agrium Inc.
 • Chemical & Mining Co. of Chile Inc.
 • CF Industries Holdings, Inc.
 • K+S Aktiengesellschaft19
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Potash Corp. of Saskatchewan (POT)
 • World’s largest fertilizer company by capacity
 • 20% of global potash capacity
 • three primary crop nutrients – potash (K), phosphate (P) and nitrogen (N)
 • Potash is the core of the business
 • China, India, Latin America, and North America (75% population + 80% total fertilizer consumption)
 20http://www.potashcorp.com/about/overview/#where
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Agrium Inc. (AGU)
 • Strategy
 • Global growth and diversification
 • Business operation
 • Retail business unit
 • Wholesale business unit
 • Advanced Technologies business unit
 • Agrium is the only publicly traded company that crosses the entire agricultural value-chain
 21http://www.agrium.com/about_us/what_we_do.jsp
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Comparable Analysis: Company Performance
 22 Source: Yahoo Finance, dates from 1/1/08 – 10/22/12
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DCF Analysis
 23
 Enterprise ValueCumulative Present Value of FCF $4,544.4 Enterprise Value $21,494.6
 Less: Total Debt (1,029.1) Less: Preferred Securities -
 Terminal Year FCF $2,505.6 Less: Noncontrolling Interest (17.4) Perpetuity Growth Rate 2.5% Plus: Cash and Cash Equivalents 3,594.8
 Terminal Value $29,016.5 Discount Factor 0.58 Implied Equity Value $24,042.9
 Present Value of Terminal Value $16,950.2 % of Enterprise Value 78.9% Implied Shares Outsanding 426.9
 Enterprise Value $21,494.6 Implied Share Price $56.32
 Implied Equity Value and Share Price
 Terminal Value
 56.3 1.5% 2.0% 2.5% 3.0% 3.5%10.5% $57.05 $59.62 $62.52 $65.80 $69.5511.0% $53.93 $56.19 $58.72 $61.56 $64.7911.5% $51.14 $53.14 $55.36 $57.84 $60.63
 12.0% $48.62 $50.39 $52.35 $54.54 $56.9712.5% $46.33 $47.92 $49.66 $51.59 $53.73W
 AC
 C
 Implied Share PricePerpetuity Growth Rate
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Comparable Analysis
 24
 LTM NTM LTM NTM LTM NTMTarget Company Sales Sales EBITDA EBITDA Net Income Net Income
 The Mosaic Company 1.94x 1.9x 6.77x 5.76x 12.69x 10.93x
 Comparable Specialty Fertilizer Companies
 Potash Corp. of Saskatchewan, Inc. 4.9x 4.49x 9.54x 8.33x 13.84x 12.19xIsrael Chemicals Ltd. 2.43x 2.36x 7.87x 7.67x 10.43x 10.13xAgrium Inc. 1.02x 1.03x 6.13x 6.43x 11.07x 10.37xChemical & Mining Co. of Chile Inc. 6.96x 6.1x 14.79x 11.76x 23.79x 20.68xCF Industries Holdings, Inc. 2.14x 2.21x 3.9x 4.14x 7.43x 7.35xK+S Aktiengesellschaft 1.46x NM 6.97x NM 12.1x NM
 High 6.96x 6.10x 14.79x 11.76x 23.79x 20.68xAverage 3.15x 3.24x 8.2x 7.67x 13.11x 12.14xMedian 2.29x 2.36x 7.42x 7.67x 11.59x 10.37xLow 1.02x 1.03x 3.9x 4.14x 7.43x 7.35x
 Market ValueEnterprise Value
 Price at % of Equity Enterprise LTM NTM LTM NTM LTM NTMTarget Company 10/22/2012 52-wk high Value Value Sales Sales EBITDA EBITDA Net Income Net Income
 The Mosaic Company $53.97 86.1% $23,272 $20,424 $10,530 $10,742 $3,017 $3,545 $1,834 $2,129
 Comparable Specialty Fertilizer Companies
 Potash Corp. of Saskatchewan, Inc. $40.60 78.2% $34,894 $38,659 $7,886 $8,619 $4,053 $4,643 $2,522 $2,864Israel Chemicals Ltd. $12.32 94.0% $15,674 $17,332 $7,127 $7,335 $2,202 $2,259 $1,502 $1,547Agrium Inc. $104.76 99.1% $16,557 $17,115 $16,781 $16,621 $2,794 $2,650 $1,495 $1,594Chemical & Mining Co. of Chile Inc. $58.24 89.2% $15,329 $16,191 $2,327 $2,653 $1,094 $1,377 $644 $741CF Industries Holdings, Inc. $206.68 90.7% $12,958 $13,661 $6,385 $6,173 $3,507 $3,300 $1,745 $1,762K+S Aktiengesellschaft $47.48 75.9% $9,088 $9,442 $6,473 NM $1,354 NM $751 NM
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Comparable Analysis
 25
 The Mosaic Company (NYSE:MOS)Comparable Companies Analysis($ in millions, except per share data)
 Mosaic Metric Statistic Low Median Low Median Low Median Low Median
 NTM Sales $10,742 1.03x 2.36x $11,061 $25,383 $13,609.46 $27,930.97 $31.56 $64.77NTM EBITDA $3,545 4.14x 7.67x $14,676 $27,205 $17,224.23 $29,753.65 $39.94 $69.00NTM Net Income $2,129 7.35x 10.39x $15,656 $22,122 $18,203.83 $24,669.91 $42.22 $57.21
 Implied Range Implied EV Implied PriceImplied MV
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Ratios Analysis
 26
 2008 2009 2010 2011 2012
 Gross profit margin 32.21% 26.87% 25.05% 31.41% 27.77%Operating profit margin 28.60% 23.31% 18.80% 26.81% 23.51%Net profit margin 21.23% 22.82% 12.24% 25.30% 17.38%ROA 19.85% 19.19% 6.52% 17.65% 11.89%ROE 38.00% 30.78% 9.58% 24.64% 16.32%
 2008 2009 2010 2011 2012
 Current ratio 2.20 3.27 3.82 3.47 3.43Quick ratio 1.09 1.06 1.24 1.14 1.04Cash ratio 0.90 1.67 1.93 2.03 1.99
 2008 2009 2010 2011 2012
 Debt-to-assets ratio 0.13 0.11 0.11 0.05 0.06Debt-to-equity ratio 0.23 0.16 0.15 0.07 0.09Financial leverage ratio 1.91 1.60 1.47 1.40 1.37Interest coverage 31.01 55.45 25.62 522.39 NM
 Profitability Ratios
 Liquidity Ratios
 Solvency Ratios
 2008 2009 2010 2011 2012
 Tax Burden 77% 100% 68% 95% 73%Interest Burden 97% 98% 96% 100% 101%Operating Profit Margin 29% 23% 19% 27% 24%Asset Turnover 83% 81% 53% 63% 67%Leverage 1.75 1.49 1.45 1.35 1.39ROE 30.84% 27.60% 9.45% 21.56% 16.09%
 2008 2009 2010 2011 2012
 Inventory turnover 6.97 6.96 6.33 7.25 7.42Days of Inventory on hand 52.34 52.47 57.64 50.37 49.22Receivables turnover 12.29 12.58 11.15 12.90 13.24Days of sales outstanding 29.69 29.01 32.74 28.30 27.56Payables turnover 8.50 10.72 10.66 9.04 8.66Number of day of payables 42.92 34.06 34.24 40.37 42.16Cash conversion cycle 39.11 47.41 56.14 38.29 34.62Fixed asset turnover 1.27 2.06 1.99 1.12 1.40Total asset turnover 0.94 0.84 0.53 0.70 0.68
 DuPont Analysis
 Activity Ratios

Page 27
                        

Recommendation - HOLD
 • Current Stock Price:$54.23
 • DCF Valuation:$55.36
 • Comparable Companies Valuation:$57.09
 • Recommendation: Hold 200 shares
 27
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