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OVERVIEW AND LATEST POLICIES ON WATER AND WASTE WATER MANAGEMENT
IN INDONESIA

Jakarta, 6th November 2014

Ministry of Public Works and Housing Directorate General of
Human Settlements

REGIONAL GOVERNMENTS CONFERENCE (RGC)

ON SUSTAINABLE AND INCLUSIVE INFRASTRUCTURE DEVELOPMENT

WATER & WASTE WATER MANAGEMENT
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General Information

Indonesia is an archipelago, consisting 17,508 islands with
total area 8 million km2 and total land area 1.94 million km2.

Total population in 200 is 238 million, growing at 1.66%
annually.

As an archipelago nation, Indonesia is vulnerable to natural
disasters and climate change.

Current safe drinking water access has reached 67% and improved
sanitation access 59,71%.
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Issues

Indonesia is facing urbanization problems more than 50%
population reside in urban areas. According to the National
Statistic Bureau prediction, 68% of population will reside in urban
areas by 2025.

Emergence of slum in cities that is an inhabitable settlement
due to building impropriety, high density, and unlivable buildings
and facilities.

In line with the rising population, rate of urbanisation, rapid
economic growth and improvement of quality of life, demand for
water for household, agriculture and industry have also
increased.

However, availability of raw water is significantly decreasing
due to pollution, poor management of catchment areas and climate
change events.
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Sustainable Development Goals (SDGs) Proposed Goal 6 and
Targets

Achieve universal and equitable access to safe drinking water,
adequate sanitation, hygiene for all and end open defecation

Halving the proportion of untreated wastewater

Increase water-use efficiency, and substantially reduce the
number of people suffering from water scarcity

Implement integrated water resources management at all
levels

Expand international cooperation and capacity-building

Support and strengthen the participation of local communities
for improving water and sanitation
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National Medium Term Development Plan (2015-2019)

100% 0% 100% Water

Supply Slum Sanitation 6

2013

2019

67% 12% 59%

2014 70% 10% 62%
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Access to Water Supply

100% target for access to water supply by 2019 conforms with Law
No. 17 year 2007 and Rio+20 commitment and it is mandated in
National Medium Term Development Plan 2014-2019.

2009 2010 2011 2012 2013 2014 2015 2019

47.71 53.26 55.04

58.05

67.73 70.50 73.30

100.00 GAP 32.27%

GAP 5.57%
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Access to Improved Sanitation

100% target for improved sanitation is mandated in National
Medium Term Development Plan 2015-2019.

GAP 2,7 %

GAP 40,29%
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Role and Responsibility

In Water Supply and Sanitation Development

9

Government Regulation No. 16 of Year 2005 Article 37

Water supply development is the responsibility of the Government
and Local Government to ensure the right of

every individuals to get water to fulfill their daily needs and
to have a healthy and productive life.

Government Regulation No. 38 of Year 2007 Article 7

Water Supply and Sanitation Services is a concurrent development
tasks, namely the affairs under the authority of

Government, Provincial Government, and Local Government

* Water Supply and Sanitation

Development is concurrent task among

Central, Provincial and Local

Governments


	
C

op

yright Sh

ow

eet.com

Total Investment Needed to Achieve Universal Access to Water
Supply 2015-2019

10

Water Supply Investment is very dependent on the readiness of
the local government to develop and maintain the sustainability of
the facilities.

Univesal Access to Water Supply 2019, consist of: - 59,4% Piped
Water Supply Service - 40,6% Non Piped Water Supply Service

(as stated in Minister of Public Works Regulation Number 13 of
2013 Water Supply Development Policies and Strategies)

Financial Resources Composition of Financial Resources

Source: Calculation Results 2013

Current Status (2014) : - 20,5 % Piped Water Supply Service -
40,6 % Non Piped Water Supply Service

Sources Total (Rp.T)

Central Govt Budget (APBN) 90,7

Special Allocated Budget (DAK) 24,7

Local Govt Budget (APBD)/CSR/PIP

98,9

Municipal Water Supply Enterprise (PDAM)

33

PPP 27,5

TOTAL 274,8

90.7

24.7 98.9

33

27.5

Central Govt Budget

Special Allocated Budget

Local Govt Budget

Municipal Water SupplyEnterprise (PDAM)

PPP
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Total Investment Needed to Achieve Universal Access to Improved
Sanitation 2015-2019

Sources Waste Water

Solid Waste

Drainage Total

Central Government

106,5 30,4 5,7 142,6

Province/Cities/District Government

24,3 25 8 57,3

Community 71,6 2,2 - 73,8

Total 202,4 57,6 13,7 273,7

11

Financial Resources

142.6

57.3

73.8

Central Government

Province/Cities/DistrictGovernment

Community

Composition of Financial Resources

Sanitation Investment is also dependent on the awareness of
local government to improve their sanitation access

Source: Calculation Results 2014

Universal Access to Sanitation 2019, consist of: - 85% minimal
services standart - 15% basic services

(Rp. T)
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Strengthening Institutional Capacity

Improving Access to Water Supply Services

Developing and Enforcing Law and Regulation

Innovative Technologi

Increasing Financial Capacity

Assuring Sustainable Water Resources for Drinking Water

Encouring Private Business and Community Participation

Water Supply Development Policies and Strategies
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Developing and Enforcing Law and Regulation

Strengthening Institutional Capacity

Intensive advocacy to local government

Encouraging Private/Business and Community Participation

Sanitation Development Policies and Strategies

Increasing the quality of sanitation planning document

Enhancing infrastructure for improved sanitation access
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REGULATIONS IN WATER SUPPLY SECTOR & INVESTMENT

The way to invest
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Conducive Investment Environment in Indonesia supported by Law
& Regulations regarding PPP

Regulation of the Minister of Public Works No.12/PRT/M/2010

Regarding Guidelines for Business Cooperation in Water
Supply

System Development

Presidential Regulation No.67/2005 And its amendment

No. 13/2010 + No. 56/2011 Regarding

PPP in Infrastructure Development

Presidential Regulation No.78/2010 Regarding

Infrastructure Guarantee of PPP through Business Entity of
Infrastructure Guarantee

Regulation of the Minister of National Development Planning
No.3/2012

Regarding Guidelines for PPP in Infrastructure Development

Regulation related to PPP Law No.7/2004 Regarding

Water Resources

Government Regulation No.16/2005 Regarding

Water Supply System Development

15

Government has made its efforts to establish regulation and
policy framework that aims at

simplifyng procurement processes
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IIGF

CUSTOMER SOCIETY

Local Gov./ PDAM

PRIVATE PARTY

Roles of Indonesia Infrastructure Guarantee Fund (IIGF)

Billing

payment

water

water

Guarantee Funding

regress

Installment

4 1

2 3

5

6
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Government Guarantee

IIGF is established to guarantee the risk borne by the
cooperation especially the political risk
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No Project Title Brief Descriptions Status in late 2014

1 Western Semarang Water Supply, West Semarang- Central Java
Province

PPP modality: BOT Estimated project cost: IDR 824 Million
Development of intake: 1,050 Lps WTP: 2x500 L/sec Transmission
pipe

Waiting for VGF approval from Ministry of Finance

2 Lamongan Regency, Central Java Province

PPP Modality: Concession Capacity : 200 L/sec Estimated cost
project: IDR 166 billion Intake at 2 location and raw water
transmission pipe + 15 km Main distribution pipe +19 km Main
reservoir 3.000 m3 Procurement of transmission pipe length 90
km

Pre qualification in March 2014

3 Bekasi Municipality (Pondok Gede)

PPP Modality: Concession Capacity: 300 L/sec Estimated project
cost: IDR 210 billion Distribution network 40 km Reservoir 3.000 m3
WTP 300 lps

Waiting for raw water exploitation license and allocation
assurance Market sounding will be held in November 2014

4 Southern Bali (Tukad Unda)

PPP Modality: BOT Estimated project cost: IDR 2.189 billion WTP:
1,000 L/sec Reservoir Transmission pipe

The unsolicited proposal is being reviewed

5 Jatigede Water Supply, West Java Province

PPP Modality: BOT Estimated cost project: IDR 1.504 billion
Development of WTP: 3.500 L Procurement of transmission pipe ND
1,600mm, length 7.15 Km

Dam construction will be completed in 2014

PPP PROJECTS
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No Project Title Brief Descriptions Status in late 2014

6 Jakarta Sewerage System Estimated project cost: US$ 457
Million (60% public, 40% private for WWTP)

WWTP 200.000 m3/day Trunk/main sewers : 14 km Location :
Pejagalan Park (original); wil be replaced to western

part of Pluit Pond

FS has been completed; continued with Engineering services (PPP
scheme review, basic design of WWTP, DED of trunk sewer and tender
assistance

7 Regional Solid Waste Treatment and Final Disposal, Greater
Bandung

Estimated cost project: US$ 107 Million Construction of FDS 12.8
Ha (1.730.000 m3) Construction of Intermediate Treatment Facilities
(Sorting &

Composting Plant) Location : Legok Nangka (FDS) & Leuwigajah
(ITF), Bandung

Regency

The project proposals have been entered into the Blue Book
(Revision 2011-2014).

8 Regional Solid Waste Treatment and Final Disposal, Bogor &
Depok Area, West Java

Estimated cost project: US$ 83 Million Construction of FDS 10.4
Ha (2.700.000 m3) Construction of Intermediate Treatment Facilities
(Sorting &

Composting Plant) Location : Nambo, Bogor Regency

Final Report of Feasibility Study has been completed

PPP PROJECTS
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High percentage of urbanization in Indonesia - currently more
than 50% and

projected to reach 68% by 2025 - call for an increase demand on
water supply and

sanitation. At the same instance, water resources facing
degradation problems in

terms of quantity, quality and continuity.

National effort to achieve 100-0-100 target in which 100% access
to safe drinking

water and adequate sanitation as well as zero slums to be
achieved by 2019

requires no less than Rp 27,5 Trillion (appropriately USD 2,25
million).

Fostering achievement target of 100-0-100, in spite of
challenges in increasing

urban population density, water resources deterioration, as well
as large

geographical coverage requires improvement of delivery system
such as human

resources, institution and ability to apply innovation.

19

The Way Forward . (1)
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The Way Forward . (2)

Government has made its efforts to establish regulation and
policy framework that

aims at simplifying procurement processes as well as government
guarantee on

private investment in order to make water supply and sanitation
infrastructure

more attractive.

Government has issued a list of attractive medium and large
scale PPP Projects

which are ready to offer to potential private sectors. In
addition, more project

schemes will be offered as the government is currently carrying
out feasibility study

for other potential water supply and sanitation projects.
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