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The LNG market in 2014
 David DruryManaging ConsultantGas Strategies
 The LNG market in 2014
 David Drury
 Dentons Global Energy Summit 2014
 London, 5th March
 © Gas Strategies 2014 4
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 Global LNG demand was 238 Mt in 2013
 © Gas Strategies 2014 6
 Global LNG output has stalled since 2011
 Europe
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© Gas Strategies 2014 7
 Around 125 Mtpa of new production neededby 2025
 © Gas Strategies 2014 8
 Almost 600 Mtpa of new capacity is planned
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Contact details
 David Drury
 [email protected]
 Copyright © 2014 Gas Strategies Group Limited
 All rights reserved.
 Disclaimer
 This presentation has been prepared by Gas Strategies with the degree of reasonable skill and care to beexpected of consultants specialising in the area of energy consultancy. Such advice and information is providedin good faith and may include advice and information obtained from third party sources. The advice given isbased upon the information available to Gas Strategies (such as the state of the market) and the methodsapplied by Gas Strategies at the time the advice is given or the report prepared. All advice and information isopen to interpretation and typographical error.
 © Gas Strategies 2014 9
 Greenfield Projects in GreenfieldCountries
 Peter FlowerdayConsultant
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Greenfield Projects in Greenfield Countries
 Several distinct problems:
 • Lack of existing infrastructure: true for any greenfield projectbut contractors have the resources to manage this
 • Inadequate legal and administrative framework
 • Best case: no existing legislation
 • Likely situation: legislation exists but not designed todeal with multi-billion dollar projects
 • No understanding of the financial sector expectations
 Greenfield Projects in Greenfield Countries
 • Conflict between government expectations and contractorplans
 – Contractor plans focussed on efficient execution, simplestproject consistent with asset, licence terms and salesarrangements.
 – Government unfocussed with conflicting aims:
 • Local employment
 • Infrastructure development “ this project is so big theycan afford to pay for ….”
 • No clear view of financial expectations in longer term– Terms agreed today may well change tomorrow
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Canadian LNG Development
 Ron StuberPartnerDentons Canada LLP
 BC Gas Export Opportunity
 14
 • Shale gas revolution in the U.S. has resulted in a decline in Canadian natural gas exportsto the U.S. – this is expected to continue for the foreseeable future.
 • British Columbia is particularly keen to develop its LNG export capabilities. The BritishColumbia Government has identified LNG as a major opportunity for provincial economicgrowth.
 • Proposed British Columbia LNG projects aim to sell British Columbia gas to overseascustomers, particularly in the Asia Pacific region.
 • BC enjoys a large endowment of natural gas reserves -- over 90% of Canada’s marketableshale gas.
 • Estimated Unconventional Reserves=
 Approximately 503 Trillion Cubic Feet (Tcf)
 Source: BC Oil and Gas Commission
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Pipeline Routes
 15
 • Pipelines are used to transport gas from the wellhead to liquefaction facilities, where it isthen shipped overseas.
 • Pipelines are massive undertakings. For example TransCanada’s two current pipelineprojects intended to serve BC LNG will cover 600+ kilometers, 2 mountain ranges and theterritories of 32 First Nations groups, using the largest pipe possible.
 Source: Fraser Institute
 Proposed BC LNG Projects
 16
 Project UnderConsideration
 Participants andPercentage
 LocationEstimatedOutput
 Estimated Cost
 Related PipelineProject
 ExportLicense/Per-mits
 1. Kitimat LNGLiquefaction plant,storage & export terminal
 Apache Canada Ltd. (50%)and Chevron CanadaLimited (50%)
 Kitimat 5 – 10+ mmtpa$4.5 – 10billion
 Pacific Trail Pipelines Project ownedby Apache and Chevron and SpectraEnergy
 Export license andenvironmentalassessmentsapproved.
 2. LNG CanadaLNG facilities & exportterminal
 Shell Canada Ltd/RoyalDutch Shell (40%), KoreaGas Corporation (20%),Mitsubishi Corporation(20%) & PetroChinaCompany Limited (20%)
 Kitimat 12 – 24 mmtpa $10 -19 billionCoastal GasLink Pipeline(TransCanada)
 Export licenseissued. EAapplications inprogress.
 3. Douglas Channel EnergyProjectBarge-based liquefactionplant, tank, jetty & berth
 Haisla Nation, LNGPartners (Houston), GolarLNG (Bermuda) & an“unnamed Asian investor”(Golar LNG and the“unnamed Asian investor”own a combined 25%.Other parties’ shares areunknown)
 Kitimat 0.6 – 1.8 mmtpa$400 - 600million
 Will use Pacific Northern Gas system(in place)
 Export Licenseissued.Environmentalassessmentunnecessary.
 4. Pacific Northwest LNGLiquefaction plant,storage & marineterminal
 Petronas (87%), ProgressEnergy Ltd. (0%) & JapanPetroleum Exploration Co.(10%), Petroleum Brunei(3%)
 Prince Rupert 12 – 20 mmtpaUp to $20billion
 Prince Rupert Gas TransmissionProject(TransCanada)
 Export licenseissued. EAapplications inprogress.
 5. Prince Rupert LNGLiquefaction plant,storage & tanker dock
 BG Group(formerly British Gas)(100%)
 Prince Rupert 14 – 21 mmtpa $16 billionSpectra Energy/BG Group JVPipeline Project
 Export licenseissued. EAapplications inprogress.
 6. West Coast Canada LNGLiquefaction plant,storage & marineterminal
 Imperial Oil ResourcesLimited (50%) andExxonMobil Canada Ltd.(50%)
 Kitimat orPrince Rupert(GrassyPoint)
 30 mmtpa TBD TBD
 Export licenseissued. No EAapplicationsinitiated.
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17
 ProjectParticipants andPercentage
 LocationEstimatedOutput
 EstimatedCost
 Related PipelineProject
 ExportLicense/Permits
 7. Woodfibre LNGLiquefaction plant, storage& marine terminal
 Pacific Oil & Gas Limitedgroup of companies(100%)
 Squamish 2.1 mmtpaMore than $1.6billion
 Spectra Energy (upstreamtransporter) and Fortis Energy(Vancouver Island) Inc.(downstream transporter)
 Export license issued. EAapplication in progress.
 8. Kitsault Energy ProjectLiquefaction plant, storage& marine terminal
 Kitsault Energy (100%) andan unnamed Asian Oil andGas Major (only a MOU – nofinal agreement or specifics.)
 Kitsault (115km north ofPrince Rupert)
 5 – 30 mmtpa Up to $30 billion TBDExport license applicationin progress. No EAapplications initiated.
 9 Triton LNGFloating liquefaction,storage and offloadingvessel, & marine terminal.
 AltaGas Pacific Partnership(50%) and Indemitsu CanadaCorporation (50%)
 Kitimat orPrince Rupert
 2.3 mtpa TBD.
 Pipelines are anticipated.The feed gas for the project willbe transported on the system ofSpectra Energy Transmission tothe interconnect with the PacificNorthern Gas Ltd. system
 Export license applicationin progress. No EAapplications have beeninitiated.
 10 Aurora LNGLiquefaction plant,storage, & export terminal.
 CNOOC/Nexen (60%),INPEX Corporation (20%)and JGC Corporation (20%)
 Prince Rupert(Grassy Point)
 TBD. TBD. TBD.
 Export license applicationin progress. No EAapplications have beeninitiated.
 11. Ferus/ENN Joint-VentureLiquefaction Plant
 Ferus Natural Gas Fuels(80%) & ENN Canada (20%)
 Vancouver100,000gallons/day.
 One sourcereports theparties intend tobuild two plants,one inEdmonton andone inVancouver, fora combined$100 million.The Vancouverplant may beexpected to costapproximately$50 million ifthis is true.
 No pipelines contemplated. Theplan is to situate the plant nearan existing natural gas pipelinefor cost savings.
 N/A
 BC LNG Project Structures – “Stranded Gas”
 18
 • Canadian projects have, to date, been proposed on the basis of a traditional “strandedgas” model of LNG development.
 • Canadian projects are not the same as the US projects which readily offer gas-to-gaspricing through the liquefaction tolling structure.
 • Canadian projects do not have existing infrastructure or the same market that isavailable to the US projects
 • LNG project proponents are upstream reserve holders (unlike in the US) and also LNGbuyers. Reserves are being developed to drive LNG production.
 • Dedicated point to point pipelines are being proposed as little or no existinginfrastructure exists – impact on costs.
 • Offtakers targeted that will accept oil-to-gas pricing methodologies.
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British Columbia LNG in a Nutshell: Advantages andChallenges
 Advantages
 • Geographic proximity to Asia leads tolower shipping costs.
 • Strong support from stable federaland provincial governments.
 • Vast natural gas reserves.
 • High environmental standards.
 • Climate – low ambient temperature.
 • Engagement with First Nations.
 • A well-established service sector.
 • Established, efficient single windowregulator. (Source: Ministry of Energyand Mines)
 Challenges
 • Regulatory requirements.
 • First Nations consultation.
 • Power supply.
 • Labour supply.
 • Social license.
 • Pipeline infrastructure.
 • Available land.
 • Capital cost. (Source: Ministry ofEnergy and Mines)
 19
 Geographic Proximity
 20
 • Proximity to Asia reduces shipping time and costs – approximately 9-14 days required toship LNG from British Columbia to Asia while ships from the Gulf can take 20+ days toreach Asia.
 Source: Government of British Columbia
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Strong Government Support
 21
 • The BC Government has identified LNG as a major opportunity for provincial economicgrowth.
 • Over the past few years, the BC Government has developed a Natural Gas Strategy andLiquefied Natural Gas Strategy for BC.
 • Government’s aim is to have 3 LNG plants in operation by 2020.
 • Federal and provincial governments are committed to encouraging LNG development,facilitating regulatory approvals and streamlining provincial and federal reviews for LNGdevelopment.
 • In its most recent 2014 budget, the BC government announced it will pump $29 million intothe BC LNG sector.
 • $9 million over three years will fund environmental assessments of resource developmentimpacts
 Permitting and BC OGC
 22
 • The BC Oil and Gas Commission (OGC) will largely oversee development and regulation ofLNG facilities, through its powers under the Oil and Gas Activities Act (OGAA).
 • Under the Act, a permit is required to engage in any oil and gas activity in the province –including building a liquefaction plant or pipeline.
 • OGC’s role is to help groups navigate the regulatory process.
 • Host of permits, authorizations, licenses and environmental approvals are required todevelop an LNG liquefaction facility, terminal and associated pipelines, many of whichrelate to water permits, construction/siting/operational permits, fire, health and safety andenvironmental and shipping management.
 • OGC attempts to streamline regulatory obligations under relevant legislation and also takesactive role in guiding Aboriginal consultation.
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Power supply issues
 23
 • Current estimates place power demand for 5 new LNG projects at 50% of BC’s currentoutput.
 • BC Hydro anticipating greatest load growth in recent history and stated it does not haveexisting surplus electrical energy supply for the number of facilities proposed.
 • Government would like to develop LNG using clean energy.
 • Key concern is meeting demand while keeping energy rates affordable.
 • BC Government updated the Clean Energy Act in July 2012 to classify natural gas as a‘clean’ fuel when used to power LNG facilities.
 Jurisdiction over LNG Facilities
 24
 • Jurisdiction over LNG takes involves overlapping Federal and Provincial areas of concern;also local, international and Aboriginal guidelines.
 • Generally, LNG facilities and pipelines will fall under provincial jurisdiction.
 • Pipeline must remain in province and not be part of a federal undertaking.
 • Shipping, marine safety and foreshore will fall to federal government
 • Marine berths may involve both governments; licenses for export are granted by the federalNEB.
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Canadian LNG Export Approval RequirementsNational Energy Board Act/Part VI (Oil and Gas) Regulations
 25
 • Export/Import of natural gas prohibited without approval
 • Two forms of approval:
 • Order – typically short-term in duration (i.e., 2 years)
 • Licence – long-term in duration (e.g., 20+ years)
 • Process/Timing
 • Order – typically a matter of days
 • Licence – typically in the range of a year
 • Once an Order or Licence is issued, various reporting requirements arise under the NEBExport and Import Reporting Regulations.
 • 7 long-term export licenses have been issued for LNG projects in BC.
 Land Tenure Acquisition
 26
 • Land tenure available in BC for Crown land includes:
 • Lease: long-term use up to 30 years;
 • License of occupation: short-term use up to 10 years;
 • Permit (general license): short-term, temporary use for exploration or investigation upto one year;
 • Statutory right of way; and
 • Sale (fee simple) through applications by a proponent to the Crown, competitiveprocess such as a RFP or a real estate industry listing.
 • Depending on nature of natural gas activity, Crown land tenure applications are made toeither the BC OGC or the Ministry of Forests, Lands and Natural Resources.
 • In each case, First Nations consultation generally is required and the applicant must be apermit holder or have initiated the process to become a permit holder for oil and gasactivity.
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Aboriginal Consultation
 27
 • Generally, there is more acceptance of LNG than heavy oil among First Nations.
 • Crown has a legal duty to consult and possibly accommodate First Nations if LNGdevelopment will be near area of Aboriginal interest.
 • Crown responsibility, but BC EAO indicates proponents who involve communities in life ofproject – beginning to end – are most successful.
 • BC OGC and BC EAO both assist with duty to consult.
 • Proponents may enter into agreements with First Nations to fill regulatory gaps on reservelands that fall between federal and provincial jurisdictions.
 Provincial Taxes and Royalties
 28
 • Under the Petroleum and Natural Gas Act, BC collects royalties on oil and natural gasproduced from Crown leases.
 • There is a tax on income from operators in addition to royalties from upstream producers.
 • In the most recent budget, British Columbia outlined its intended two-tier LNG tax regime.
 • LNG tax will be an income tax applicable to LNG facility operations in addition to corporatetax and royalties on upstream gas production.
 • The costs associated with constructing an LNG facility forms the basis of a “capitalinvestment account.”
 • The Tier 1 tax rate of 1.5 per cent applies to an operator’s net proceeds (revenue lessexpenses) after commercial production begins. The amount of the Tier 1 tax rate that hasbeen paid can be deducted from the Tier 2 tax.
 • Net income for the purposes of the Tier 2 tax will be net proceeds less up to 100 percent ofthe capital investment account. The Tier 2 tax rate is not effective until the capitalinvestment account is depleted. Source: 2014 BC Budget
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Proposed Tax Regime
 29
 • Industry has been consulted on the tax regime, so there should be no surprises.
 • Independent consultants retained by BC have concluded that the LNG framework will becompetitive with competitor jurisdictions.
 • A review of the tax regime will continue until legislation is introduced in fall 2014.
 Source: The Globe and Mail
 Labour Shortage
 30
 • LNG industry is expected to create 39,000 new full-time jobs on average during 9-yearconstruction period.
 • Peak labour demand will hit in 2017.
 • Many projects at once will inflate labour costs.
 • BC will have to compete for labour with Alberta oil sands.
 • NW BC has shortage of skilled labour. Very little immigration into Kitimat region as well.
 • To meet demand Canada will have to recruit internationally. Bulk of workers required intrades.
 • At the peak of construction, nearly 75,000 FTE jobs will be needed. 5 LNG facilities in fulloperation would require another 75,000 FTE jobs.
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Bringing BC’s LNG to Market: Project Issues
 31
 • Factors for success:
 • Speed, timing and a predictable regulatory framework;
 • Minimizing costs across the value chain; and
 • Sourcing adequate power and labour supplies.
 • Additional considerations:
 • Natural gas production levels will need to grow to support LNG industry.
 • Project co-ordination across multiple billion dollar projects is essential
 • Public acceptance.
 • First Nations Considerations.
 U.S. LNG Development
 Jay CostanPartnerDentons US LLP
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Supply and Price Fundamentals Support LNG: US shale gasproduction to double to over 50 Bcf/d by 2040
 33
 US dry natural gas production
 trillion cubic feet
 Source: EIA, Annual Energy Outlook 2014 Early Release
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Legal Framework for US Exports/Imports
 35
 • Section 3 of Natural Gas Act (NGA) – imports/exportsallowed unless shown not consistent with "public interest"
 • Bifurcated decisional authority
 Department of Energy ("DOE") – gas commodity andfinal environmental clearance
 Federal Energy Regulatory Commission ("FERC") –terminal construction and operation (including initial,detailed environmental review)
 DOE Review:Free Trade Agreement ("FTA") Factor
 36
 • Exports to nations with FTA deemed in thepublic interest
 • Exports to other nations require publicinterest review
 • FTA nations – Korea, Chile and 15 others(mostly small Caribbean or central European)
 • Non-FTA nations – India, Japan, China

Page 19
                        

DOE criteria for the "public interest" test:
 37
 (i) domestic need for the gas
 (ii) supply adequacy
 (iii) U.S. energy security
 (iv) impact on the economy, including domestic gas prices(but no action based on price alone) and jobs impact
 (v) international considerations, including commitment tofree trade
 (vi) environmental considerations
 (vii) cumulative impact of prior authorizations
 DOE Export Approval Scorecard – February 28, 2014
 38
 • 34.7 Bcf/d approved from 32 applications to FTAnations
 • 8.47 Bcf/d approved from five applications tonon-FTA nations
 • Trans-Pacific Partnership Trade Agreement couldshift big non-FTA nations like Japan, Malaysia,Vietnam and Peru to FTA status

Page 20
                        

Source: www.ferc.gov 39
 Source: www.ferc.gov 40
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The DOE Queue – Process Determines Outcome
 41
 • One project authorized by both DOE and FERC – Sabine Pass(2.2 Bcf/d brownfield project; additional 1.38 Bcf/d pending)
 • Four other projects with DOE approval but awaiting FERC action(7.27 Bcf/d brownfield projects)
 • 24 applications pending at DOE (35.58 Bcf/d, mixture of brownfieldand greenfield)
 • DOE slow dribble – decisions issued in order of filing every2-3 months
 • Jordan Cove is next in DOE queue (1.0 Bcf/d greenfield project inOregon) (decision expected in May 2014 timeframe)
 • Golden Pass (2.6 Bcf/d brownfield project owned by Qatargas andExxonMobil) (up for review in mid-2016 at current rate)
 42
 Project (in order of DOE queue) Capacity (Bcf/d) Information DOE orderexpected
 Jordan Cove Energy Project, L.P. 1.2 Proposed Coos Bay, OR Feb. 2014
 LNG Development Company, LLC (Oregon LNG) 1.25 Proposed Warrenton, OR May 2014
 Cheniere Marketing, LLC 2.1 Proposed Corpus Christi, TX Aug 2014
 Excelerate Liquefaction Solutions I, LLC 1.38 Floating facility TX Nov 2014
 Carib Energy (USA) LLC .03 FTA / .01 non-FTA From storage in FL; FERC approval n/a Feb 2015
 Gulf Coast LNG Export, LLC 2.8 TX, owner is CEO/founder of Freeport Dvpt. May 2015
 Southern LNG Company, L.L.C 0.5 Existing facility GA Aug 2015
 Gulf LNG Liquefactions Company, LLC 1.5 Existing facility MS Nov 2015
 CE FLNG, LLC 1.07 Floating Feb 2016
 Golden Pass Products, LLC 2.6 Qatar/ExxonMobil, existing facility TX May 2016
 Pangea LNG (North America) Holdings, LLC 1.09 Proposed Corpus Christi ("South TX LNG") Aug 2016
 Trunkline LNG Export, LLC 2.0 From Lake Charles terminal (facility total is 2.0) Nov 2016
 Freeport-McMoRan Energy LLC 3.22 Main Pass, LA Feb 2017
 Sabine Pass Liquefactions, LLC .28 (train 5) Existing facility May 2017
 Sabine Pass Liquefactions, LLC .24 (train 6) Existing facility Aug 2017
 Venture Global LNG, LLC .67 Proposed LA Nov 2017
 Eos LNG LLC 1.6 From floating facility TX Feb 2018
 Barca LNG LLC 1.6 From floating facility TX May 2018
 Sabine Pass Liquefactions, LLC .86 (trains 1-4) Under construction Aug 2018
 Magnolia LNG, LLC .54 FTA /1.08 non-FTA Proposed Lake Charles, LA Nov 2018
 Delfin LNG LLC 1.8 From floating facility LA Feb 2019
 Waller LNG Services, LLC .16 FTA / .19 non-FTA LA, small-scale, (1 of 7 to be proposed around US coastline) May 2019
 Gasfin Development USA, LLC .2 Proposed LA, small scale Aug 2019
 Texas LNG LLC .27 Proposed TX, small-scale Nov 2019
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FOB Off-Taker Pays a U.S.-Price for LNG
 43
 • With tolling arrangement -- Off-Taker pays (i) a fixed charge forliquefaction capacity, and (ii) its costs of producing or purchasing anddelivering feed gas
 • With purchase from terminal FOB seller -- Off-Taker pays (i) fixedcomponent to cover liquefaction costs, and (ii) variable component forcommodity cost of feed gas through the terminal
 • Example: Sabine Pass Terminal FOB Price = (i) $3.00/MMBtu, plus (ii)115% of NYMEX settlement price (Henry Hub) for month of delivery
 Issues and Questions
 44
 • How long will the "window of opportunity" remainopen for US projects?
 • How much US terminal capacity realistically canbe supported in light of global competition?
 • Will DOE "pause" its processing of applicationsonce it gets to 12 Bcf of authorized exports tonon-FTA nations?
 • Sabine Pass set precedent with Henry Hub pricing,but does the world market really want a Henry Hubprice long-term?
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LNG Financing
 Abdelhadi BenjlilEnergy FinanceSociété Générale
 LNG FINANCING
 Abdelhadi Benjlil
 Energy Finance
 Société Générale
 C1 05 March 2014
 DENTONS – Global Energy Summit
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47
 This Presentation has been prepared by Société Générale Corporate and Investment Banking (“SG”) and is provided torecipients on a strictly private and confidential basis. This Presentation may not be reproduced in whole or in part, normay any of its contents be divulged to third parties, without the prior written consent of SG.
 The information in this Presentation is obtained from SG or has been obtained from other sources considered to bereliable. Whilst the information in this Presentation has been provided in good faith, it does not purport to becomprehensive or to have been independently verified. SG does not accept any liability or responsibility for theadequacy, accuracy or completeness of any of the information or opinions contained in this Presentation. Norepresentation or warranty, express or implied, is or will be given by SG, or any of their respective partners,shareholders, officers, employees, representatives (the “Parties”) with respect to the information or opinions containedin this Presentation or any of its appendices or the information on which this Presentation is based. Any liabilitytherefore is hereby expressly disclaimed.
 The distribution of this document in certain countries may be restricted and each recipient must observe any suchrestrictions. This document does not constitute, is not authorized by any Party or otherwise for the purposes of andmay not be used for the purposes of, any solicitation to any person in any country in which such solicitation is notauthorized or to any person to whom it is unlawful to make such a solicitation.
 SG conducts its business in the UK through Société Générale London Branch (“SGLB”). Société Générale is a Frenchcredit institution (bank) authorised and supervised by the Autorité de Contrôle Prudentiel (the French Prudential ControlAuthority). SGLB is subject to limited regulation in the UK by the Financial Services Authority.
 DISCLAIMER
 48
 Source: Dealogic and SG
 Equityfinancing
 LNG HAS RELIED HEAVILY ON PROJECT FINANCE
 2002 2013
 Average leverage ofca 65-70%
 Financing availableeven for the largestprojects
 -
 5
 10
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 35
 Equity Sponsor loans ECAs and MLAs Bonds Bank loans$bn
 Selected LNG Projects – Source of Finance

Page 25
                        

49
 DEBT SOURCES IN LNG FINANCING
 2009-20121987-2008
 Sources: Dealogic, SG
 47%
 25%
 3%
 8%
 17%
 Uncovered Bank Debt ECAs
 Multilaterals Bond
 Sponsor Loan
 28%
 49%
 8%
 16%
 Uncovered Bank Debt ECAs
 Bond Sponsor Loan
 50
 WHAT IS CHANGING
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51
 CHANGING LNG MARKETSTHE CHALLENGE
 LNG: Two other new exportmarkets
 Charles WoodPartnerDentons UKMEA LLP
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Two new LNG export markets
 • Cyprus
 • Potential offshore resource of > 50 tcf
 • Greatly exceeds domestic needs
 • Block 12 (Noble) and other blocks (Total and ENI)
 • Wider eastern Mediterranean issues
 • Mozambique
 • Areas 1 (Anadarko) and 4 (ENI) in offshore Rovuma basin (and others)
 • > 150 tcf reserves
 • Deep water
 Some similarities
 • Production sharing regime• State (or NOC) participation in marketing
 • State/NOC is a customer of the LNG project
 • Recognised need for Government agreement• to facilitate
 • to regulate
 • benefits for both Government and developers
 • Limited LNG plant siting• Multiple upstream ‘users’
 • Tolling vs merchant model
 • Access regime – need to incentivise upstream
 • Scale economies; common operations; risk mutualisation
 • Single largest investment project (several times)
 • Competing in global markets - challenging for Governments
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Some different issues
 • Cyprus
 • EU law (third party access, joint selling, state aid, procurement)
 • Potential for multiple small scale discoveries
 • Regional issues• Turkey, Lebanon
 • Israel (Cyprus liquefaction vs pipeline or FLNG)
 • Mozambique
 • Amendment of Petroleum Law
 • Framework for foreign investment (eg 'Megaprojects law')
 • Unitisation issues
 Impact of FLNG
 • Attractions for developer
 • Self-contained project
 • Timing
 • Lower regulatory burden
 • Within production sharing ringfence?
 • Impact for government
 • Earlier revenues
 • Fiscal treatment
 • Not scalable
 • Does not facilitate domestic market
 • Much reduced local content and employment
 • Not yet project financed
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Thank you
 © 2014 Dentons. This publication is not designed to provide legal or other advice and you should not take, or refrain from taking, action based on its content. Attorney Advertising. Please see dentons.com for Legal Notices. Dentons is a global legalpractice providing client services worldwide through its member firms and affiliates.
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