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Kane (USA), Inc. Introductions
 Stephen White, CPA, CA, CRMBusiness Development Director
 T +1 416 735 1777E [email protected]
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Canadian Captive Historical Overview
 Starting in late 1980’s the Canada-Barbados drove significant business to Barbados including captives, IBC’s and offshore banks.
 There have been several changes over the past 25 years but the benefits of using Barbados as a domicile have largely remained unchanged.
 1995 brought changes to third party unrelated business such as extended warranty business
 During the early 2000’s there was great debate on if a zero tax rate was indeed a true tax rate.
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Canadian Captive Historical Overview
 Most Canadian owned captives ended up in Barbados from large multinationals to smaller ones
 In rare circumstances did a captive locate in any other domicile
 On June 01, 2011 Cayman entered into a TIEA with Canada which changed the landscape.
 Cayman domiciled captives has received effectively the same tax benefits that Barbados has enjoyed
 There have been several captives leaving Barbados for other locations
 2
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Recent Developments in Canada
 Relatively few large risk managed companies that either do not have a captive or have decided that they do not need on
 Greater activity in the:“Middle” marketPrivately owned company spaceGroup captive spacemid-tier brokerage firms are offering more risk management advice
 TIEA between Cayman and Canada has increased opportunities
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TIEA – An opportunity
 A Tax Information Exchange Agreement is:
 designed to fight tax evasion,
 a bilateral agreement,
 designed to aid in the exchanging of tax information.
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TIEA – An opportunity
 The OECD introduced them in the late 1990’s to promote international co-operation in tax matters by exchanging relevant information to combat the lack of transparency and co-operation between countries.
 Cayman currently has 30 TIEA’s in force.
 There are discussion on what is better, a TIEA or a tax treaty.
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TIEA – It’s Impact
 The TIEA effectively generates income in a captive free from Canadian tax when earned and when paid.
 Exempt income is earned as opposed to FAPI (Foreign Accrual Property Income)
 Qualifying income must be generated from an affiliate outside of Canada and resident in a treaty or TIEA country.
 There are approximately 90 countries with tax treaties with Canada.
 There are 16 countries with TIEA’s with Canada and 14 more are pending.
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Expected Activity in 2014
 • Cayman will be considered as a domicile by new Canadian captive owners.
 • Cayman will be considered as the new domicile for Barbados domiciled captives.
 • New business will be slow to come as Cayman has to continue to market itself.
 • Non-insurance structures will begin to show up over time.
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Questions?
 20
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Captives in Latin America - It's Complicated
 Simon Owen Insurance Director, Folio Insurance Management Limited
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
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Introduction
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
 • Folio Insurance Management Limited is a licensed captive insurance manager, offering a
 range of services in relation to the formation and management of captive insurance
 vehicles
 • Hyperion Risk Solutions Limited is a licensed insurance and reinsurance intermediary
 and international consultancy, specializing in the procurement of insurance solutions for a
 variance business needs.
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Why I don't speak fluent Spanish
 • Laziness
 • Ineptitude
 • Esposa
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
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Latin America: The issues
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
 • Local licensing issues
 • Domicile suitability
 • Premium taxes
 • Fronting availability
 • Fronting costs
 • Cost of commercial coverage
 • Risk management
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Why so complicated?
 • Bureaucracy,
 • Socialism,
 • Protectionism,
 • Tax,
 • Exchange
 • Controls,
 • “Blacklists”
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
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Insurance Penetration
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
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Latin American Market Statistics
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
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Country Profile - BRASIL
 • Largest Latin American economy
 • 40% of regions total non-life premiums
 • Worst Performer at World Economic Forum’s “burden of government regulation”
 study
 • 40% of all reinsurance cessions must be placed with a “local Reinsurer”
 • The remaining 60% must be placed with “Admitted Reinsurers” (locally
 represented) or “Occasional Reinsurers” (overseas), subject to a 10% maximum of
 the ceded portfolio
 • To further confuse matters, a maximum total cession of 50% to any one reinsurer
 is applicable across the board
 • Reinsurers cannot retrocede more than 20% to affiliated entities
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
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• Similar regulatory environment to Brazil
 • Ever-changing rules and regulations which continue to frustrate insurers,
 reinsures and brokers alike
 • Cumbersome, confusing, restrictive and protectionist
 • Mandatory investment rules for insurers
 • “Blacklist”
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
 Country Profile - ARGENTINA

Page 20
                        

•
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
 Country Profile – MEXICO
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• Less complex and restrictive
 • “Dual-Fronting” required
 • Newly published “blacklist” featuring 44 countries (including Cayman)
 • Bermuda, Panama and Barbados on “grey-list”
 • Tax of 33% applied to all monies sent to “blacklisted” countries
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
 Country Profile - COLOMBIA
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• Insurance companies must be licensed by the SBS (local regulatory authority)
 • Less restrictions on unlicensed life insurance
 • Less restrictive on unlicensed reinsurers
 • Rating requirements
 • Potential taxation consequences
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
 Country Profile - PERU
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• Panama
 • Costa Rica
 • El Salvador
 • Guatemala
 • Honduras
 • Nicaragua
 • Belize
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
 Country Profile – CENTRAL AMERICA
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• Restrictive regulations introduced by SUDESEG
 • Exchange controls
 • Political risk (300 insurance companies expropriated, including Seguros La
 Previsora, the country’s largest insurer, writing USD738m in premium, or 15% of
 market share
 • “Blacklist”
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
 Country Profile - VENEZUELA
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Solutions
 • Solutions include Dual-Fronting
 • "Whitelisting"
 • TIEAs
 • DTAs (not Cayman)
 • BITs
 • Innovative Structuring (use us)
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
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Questions????
 Grand Pavilion Commercial Centre| PO Box 10281 | West Bay Road| Grand Cayman | Telephone: (345) 623 6500
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