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IRTI – Products and Services
 Presentation Coverage
 Source: IRTI database Islamic Research and Training Institute 2
 1
 Islamic Finance – Sustainable Development 2
 Benefits of Islamic Financial Institutions 3
 Benefits of Sukuk 4
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IRTI – Products and Services
 Islamic Research and Training Institute 3
 • Background
 • Products and Services
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Vision To be the global knowledge centre for Islamic economics and finance by 1440H
 Mission To inspire and deliver cutting edge research, capacity building, advisory and information services in the area of Islamic economics and finance
 Vision and Mission
 Source: IRTI database Islamic Research and Training Institute 4

Page 5
                        

Values
 Relevance Efficiency Accountability Delivery
 Knowledge centre of Islamic economics and finance by integrating and synergizing resources for policy development
 Development, Integration and
 Synergy
 Positioning Branding
 Strategic Direction
 Source: IRTI database Islamic Research and Training Institute 5
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Learning Initiatives
 Information Services
 Capacity Building - Trainings
 Advisory Services
 Research Publications
 Source: IRTI Annual Report Islamic Research and Training Institute 6
 Products and Services
 Encouragement Programmes
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 PovertyAlleviation &Maqasid Al-
 Shariah BasedDevelopment
 RiskManagement inIslamic Financial
 Institutions
 Regulation andSupervision of
 Islamic FinancialInstitutions
 Islamic Bankingand Finance
 IslamicEconomics
 Poverty Alleviation & Maqasid Al-
 Shariah Based Development
 16%
 Risk Management in Islamic Financial
 Institutions 25% Regulation and
 Supervision of Islamic Financial
 Institutions 22%
 Islamic Banking and Finance
 28%
 Islamic Economics
 9%
 Thematic Distribution of Programmes Organised by Research
 Division in 2010-2012
 Source: IRTI database Islamic Research and Training Institute 7
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Human development in light of Maqasid Al Shariah
 Financial stability and risk management
 Islamic financial products development
 Islamic financial institution and financial sector development
 Economic development in OIC
 Research Clusters
 Source: IRTI database Islamic Research and Training Institute 8
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Thematic Distribution of Programmes Organised by Advisory
 Services Division in 2010-2012
 Source: IRTI database Islamic Research and Training Institute 9
 Islamic Finance Zakat Shari'ah Compliant Products Awqaf
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 12%
 Zakat 29%
 Shariah Compliant Products
 21%
 Awqaf 38%
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Advisory Services
 Source: IRTI database Islamic Research and Training Institute 10
 Advisory Services
 Islamic finance / economics faculty
 Legal framework
 Accreditation
 Zakat and Awqaf
 Toolkit
 Shariah review and audit
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Geographical Distribution of Participants in Training Programmes
 in 2010-2012
 Source: IRTI database Islamic Research and Training Institute 11
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Training
 Source: IRTI Strategic Planning Report
 Fee-based
 Policy Makers
 Capacity Building
 Islamic Research and Training Institute 12
 Intermediate and Advanced
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IRTI Distance Learning Programmes
 Markfield
 Institute of
 Higher
 Education
 IIUI
 Pakistan
 Ouzai
 University
 Lebanon Kuwait
 University
 IIUM
 Malaysia
 Durham
 University
 UK
 Imam
 Sadiq
 University
 Iran
 Source: IRTI Annual Report Islamic Research and Training Institute 13
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Information and Knowledge Services
 Source: IRTI Annual Report Islamic Research and Training Institute 14
 IRTI Portal IRTI Publication Management System Islamic Banks Information System (IBIS) Fatwa Database
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Samples of IRTI Publications
 Source: IRTI website Islamic Research and Training Institute 15
 350 books / journals published in English, Arabic and French Downloadable from IRTI website Hard copies can be obtained
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IRTI Encouragement Programmes
 Source: IRTI Annual Report various years Islamic Research and Training Institute 16
 Programme Number of Beneficiaries
 IDB Prize in Islamic Economics 18 [15 individuals & 3 institutions]
 IDB Prize in Islamic Banking & Finance 16 [15 individuals & 1 institutions]
 IDB Solidarity for the Promotion of Trade among OIC MCs
 4 Institutions
 IRTI Scholarships 24 Students*
 IRTI Research Grants 4 Researchers*
 Visiting Scholars 7*
 IDB Prize Winners Lecture Series 5*
 IRTI Shariah Lecture Series 2*
 IRTI Eminent Scholars Lecture Series 1*
 * In the last 3 years
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Islamic Finance – Sustainable Development
 Islamic Research and Training Institute 17
 • GDP Per Capita Growth
 • Poverty Reduction
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Islamic Finance Sector Development and GDP Per Capita Growth
 Private sector development
 Macroeconomics stability
 Public sector development
 Household
 Productivity increase and capital accumulation
 More competition and innovation
 Better payment system
 GDP per capita
 growth
 Shock absorption
 Investment in long-term, high-return projects
 Less (costly) financial crises
 Investment in key infrastructure
 Less crowding out of private investment
 Human capital accumulation
 Increase in consumption
 Source: Adapted from Claessens and Feijen (2006) Islamic Research and Training Institute 18
 Developed Finance Sector • Mobilizing and pooling savings • Providing information to enhance resource allocation • Exerting influence to improve corporate governance • Facilitating trading, diversification and management of risks • Facilitating exchange of goods and services
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Islamic Finance Sector Development and Poverty Reduction
 Developed Finance Sector • Mobilizing and pooling savings • Providing information to enhance resource allocation • Exerting influence to improve corporate governance • Facilitating trading, diversification and management of risks • Facilitating exchange of goods and services
 ECONOMIC GROWTH
 Source: Adapted from Claessens and Feijen (2006) Islamic Research and Training Institute 19
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 Improved access to financial services by the poor and under-privileged
 Expanded job creation and other opportunities in small and medium-sized enterprises and private informal sector
 More investment in human capital
 Consumption smoothing
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Benefits of Islamic Financial Institutions
 Islamic Research and Training Institute 20
 • Elements of Islamic Finance
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Islamic Finance - Banking
 Objectives • Offer Financial Services • Facilitate Stability in Money Value • Economic Development • Optimum Resources Allocation • Equitable Distribution of Resources • Optimist Approach
 Principles • Prohibition of Riba, Gharar and Maisir • Equity Participation • Money as Medium of Exchange • Sanctity of Contracts • Shariah Approved Activities
 Islamic Research and Training Institute 21
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• Different contractual relationship • Equity-based and risk-sharing
 transaction • Clearly defined risk and profit-
 sharing characteristic served as additional built-in mechanisms
 • Greater transparency and disclosure additional Shariah governance unique risks
 • Greater fiduciary duties & accountability
 • Avoidance of unethical activities e.g. hoarding
 • Avoidance of maisir (gambling), and riba (interest)
 • Direct link to real economy • Certainty – supported by
 underlying activities (avoidance of gharar - uncertainty)
 • Less leveraging Shariah values consistent with universal values
 … promote just, fair, trustworthy & honest, while ensuring equitable wealth distribution
 … inherent features in Islamic financial transaction promote and sustain global financial stability
 Key Elements of Islamic Finance
 Islamic Research and Training Institute 22
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.
 Reach and richness
 Niche presence
 Mainstream relevance
 Conceptual exploration
 Engaging with regulators
 Reach and richness
 Islamic Research and Training Institute 23
 Islamic Finance – Global Presence
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•The Islamic Financial Market has experienced a natural progression from Retail to
 Commercial and through to Investment over the last 3-5 years.
 •The Islamic profit sharing offering became highly diversified and efficient, enabling them to
 compete with their conventional counterparts :
 Retail Commercial Capital Markets
 Islamic Research and Training Institute 24
 Islamic Financial Industry Offering – Promising Islamic Lines of
 Business
 http://www.microsoft.com/business/executivecircle/upload/winter2005/cID1517continuous_banking_200.jpg
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A wide range of innovative Shariah
 compliant retail accounts products and
 services are being developed to answer
 the needs of a more demanding
 customer base:
 •Saving accounts (Wadihah, Mudaraba;
 •Current accounts (Amanah, Wadihah);
 •Investment accounts (Mudarabah);
 •Plastic cards (Murabahah);
 •Consumer lending (Murabahah, Ijara);
 •ATM network;
 •Internet and phone banking
 •Islamic banks are going all out to become full competitors in the retail segment •This is the phenomenon to watch in the next few years as the sector continues its spectacular growth
 Islamic Research and Training Institute 25
 Islamic Financial Industry Offering – Retail Islamic Offering
 http://www.microsoft.com/business/executivecircle/upload/winter2005/cID1517continuous_banking_200.jpg
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•Like conventional banks, Islamic banks are also actively involved in financing the needs of their commercial customers •Islamic banks provide short medium and long term financing facilities
 Since Islamic banks are prohibited from
 making loans with interest to their
 customers. All financing operations are
 based on:
 • Profit/loss (Musharkah, Mudarabah)
 • Fixed mark up ( Murabahah)
 • Leasing (Ijara)
 • Manufacturing (Istisna’)
 • Deffered payment (Bay Mu’ajal)
 • Prepayment (Bay Salam)
 Offering
 •Trade finance (Murabahah) •Project finance (Mudarabah) •Asset finance (Ijara)
 Islamic Research and Training Institute 26
 Islamic Financial Industry Offering – Islamic Commercial Offering
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The emergence of a distinct Islamic capital market, where investments and financing activities and products are structured in accordance with Sharia principles, is the outcome of a natural progression of the growth of the Industry
 •Shariah based principle of equity participation is essentially the same as for conventional companies. •Corporate stocks can only be Shariah compliant if their business activities are not related to prohibited activities
 •Both the Dow Jones and the FTSE have introduced global Islamic Indices which track the performance of securities approved by their Shariah board
 •Islamic Funds Market
 •Islamic Sukuk Market
 Islamic Financial Industry Offering – Islamic Investment Offering
 Islamic Research and Training Institute 27
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This rapid growth is expected to continue :
 •New players enter the market
 •New products and services are developed
 •Their return is becoming equivalent to their conventional
 counterpart
 Islamic Funds Facts
 •Islamic equity Funds market : $5 billion
 •Yearly growth > 25% last 7 yrs
 •1994 : 9 Islamic Funds. Today > 125
 •Many major US and European funds managers are
 active in the field(AXA,Willington Comerzbank)
 •The offering is becoming highly diversified (Equity
 Funds, Hedge funds , Capital guarantee..)
 Major Islamic Funds Category
 •Global Equity (Al Dar World equities)
 •Asian Equity (Mendaki Global)
 •European Equity ( Al-Sukhoor European equity)
 •Technology ( Alfanar Technology)
 •Capital guaranteed( Al-Ahli Global Equity Secured)
 •Balanced/Hedge/Hybrid ( Al-Rajhi/Alfanar/Al-Hilal)
 Islamic Financial Industry Offering – Islamic Funds Market
 Islamic Research and Training Institute 28
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This market is expected to increase its growth due to :
 •The flexibility, marketability, and liquidity
 •The wide possibilities in Sukuk issuance
 •The proliferation of new entrants
 Islamic Sukuk Facts:
 •Impressive over $30 billions market
 • A big number of world class issuers enter this market
 (HSBC, Citigroup, UBS and BNP Paribas)
 • Unlike conventional bonds, Sukuk require an
 exchange of Shariah compliance underlying assets
 •Sukuk are issued through the application of various
 Shariah principles such as Mudaraba, Musharaka, Ijra
 and Salam.
 Sukuk Issues examples:
 Major Sukuk Issuing countries:
 Islamic Research and Training Institute 29
 Islamic Financial Industry Offering – Islamic Sukuk Market
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Benefits of Sukuk
 Islamic Research and Training Institute 30
 • Definition - Meaning
 • Commercial Proposition
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Sukuk
 AAOIFI Standard 17
 Defines Sukuk as
 ‘Certificates of equal value representing undivided
 shares in the ownership of tangible assets, usufruct and
 services or (in the ownership of) the assets of particular
 projects or special investment activity……’
 Meaning: In their simplest form Sukuk are time limited, fixed income certificates
 (similar to bonds) but (like equity) represent ownership claims in specific asset
 (or a pool of assets) or its usufruct
 Islamic Research and Training Institute 31
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Sukuk – Commercial Proposition
 Asset Monetization i.e. the transformation of income oriented assets,
 services and usufruct (existing or future) into liquid capital market
 tradable instruments
 Benefits of Sukuk:
 • Directly linked to the project
 • Provide transparency and specificity of use
 • Returns can be made fixed or flexible to suit the appetite of investors
 • Safe from uncontrollable borrowing
 • In line with the ethics and norms of society
 • Brings in untapped and diversified sources of finance
 Islamic Research and Training Institute 32
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• Government owns buildings that have use value for the government but
 their capital value is much higher
 • The capital value can be unlocked by Sukuk issuance against these existing
 assets
 • The asset thus sold can be leased back for government's use on rent while
 the income from Sukuk proceeds can be utilized for providing other
 immediate public services
 • On expiry/maturity of the lease period the government can buy back the
 asset, if desired, using its resources available then
 • Benefit to Sukuk holders: periodic rents + price on maturity
 • Benefit to government: as stated above
 Example: Existing Assets with Economic Life Longer than Maturity
 of Sukuk
 Islamic Research and Training Institute 33
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“To be the global knowledge centre for Islamic economics
 and finance by 1440H”
 THANK YOU
 Islamic Research and Training Institute


                        

                                                    
LOAD MORE
                                            

                

            

        

                
            
                
                    
                        Related Documents
                        
                            
                        

                    

                    
                                                
                                                                                              
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            DISTANCE LEARNING PROGRAM, IRTI ISLAMIC DEVELOPMENT · PDF.....

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Exchange Rate Stability: Theory and Policies from an Islamic...

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Irti tupakkariippuvuudesta - mistä tukea? Hengitysliitto...

                                            
                                                
                                                    Category: 
                                                    Healthcare
                                                

                                            

                                                                                    

                                    

                                

                                 
                                                                                               
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Ilo irti yrittäjyydestä Kirsti Lonka

                                            
                                                
                                                    Category: 
                                                    Career
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            HYÖDYT IRTI SOSIAALISESTA MEDIASTA - SUUNNITELLEN...

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            ISLAMIC RESEARCH AND TRAINING INSTITUTE (IRTI)

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                 
                                                     

                                                
                                                                                              
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Ethics and Economics: An Islamic Perspective By M. Umer -...

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Gemilo, paras irti päivästä

                                            
                                                
                                                    Category: 
                                                    Business
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            IRTI - ADFIMI EXECUTIVE PROGRAM RISK MANAGEMENT OF ISLAMIC.....

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                 
                                                                                               
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            IFSB-IRTI-IDB Islamic Finance and Global Stability Report

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            Ota metsäkoneistasi enemmän irti Nesteen …...laadulla on...

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                                                                                                            
                                    
                                        
                                            
                                                
                                            
                                        

                                        
                                            CORPORATE GOVERNANCE IN ISLAMIC FINANCIAL INSTITUTIONS ·.....

                                            
                                                
                                                    Category: 
                                                    Documents
                                                

                                            

                                                                                    

                                    

                                

                                 
                                                     

                                            

                

            

        

            



    
        
            	Powered by Cupdf


            	Cookie Settings
	Privacy Policy
	Term Of Service
	About Us


        

    


    

    
    
    

    
    
    

    
    
        
    
    















